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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF NATIONAL INSURANCE
COMPANY LIMITED

Report on the Consolidated Financial
Statements

We have audited the accompanying consolidated
financial statements of NATIONAL INSURANCE
COMPANY LIMITED (hereinafter referred to as
‘the Company”)and its two (2) associates,
comprising of the Consolidated Balance Sheet as
at 31st March, 2016, the annexed consolidated
Revenue Accounts of Fire, Marine and
Miscellaneous Insurance Business (collectively
known as 'Consolidated Revenue Accounts'),
Consolidated Profit and Loss Account and the
Consolidated Receipts and Payments Account for
the year then ended, and a summary of significant
accounting policies and other explanatory
information (hereinafter referred to as “the
consolidated financial statements”). The associate
companies are consolidated by using the
Investments in associates under the Equity method
in accordance with the Accounting Standard 23.

Management's Responsibility for the
Consolidated Financial Statements

The Company's Board of Directors is responsible
for the preparation of these consolidated financial
statements in terms of the requirements of the
Companies Act, 2013 (hereinafter referred to as
‘the Act”) that give a true and fair view of the
consolidated financial position, consolidated
financial performance and consolidated cash flows
of the Company including its associates in
accordance with the accounting principles
generally accepted in India, including the
Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. The respective Board of
Directors of the Company and of its associates are
responsible for maintenance of adequate
accounting records in accordance with the
provisions of the Act for safeguarding the assets of
the Company and its associates and for preventing
and detecting frauds and other irregularities; the
selection and application of appropriate
accounting policies; making judgments and
estimates that are reasonable and prudent; and the
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design,implementation and maintenance of
adequate internal financial controls, that were
operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant
to the preparation and presentation of the financial
statements that give a true and fair view and are
free from material misstatement, whether due to
fraud or error, which have been used for the
purpose of preparation of the consolidated
financial statements by the Directors of the
Company, as aforesaid.

Auditors' Responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our
audit. While conducting the audit, we have taken
into account the provisions of the Act, the
accounting and auditing standards and matters
which are required to be included in the audit report
under the provisions of the Act and the Rules made
thereunder and Insurance Act, 1938, Insurance
Regulatory and Development Authority Act, 1999
and the Rules and Regulations made there under.

We conducted our audit in accordance with the
Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and the
disclosures in the consolidated financial
statements. The procedures selected depend on
the auditors' judgment, including the assessment
of the risks of material misstatement of the
consolidated financial statements, whether due to
fraud or error. In making those risk assessments,
the auditors consider internal financial control
relevant to the Company's preparation of the
consolidated financial statements that give a true
and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the
accounting policies used and the reasonableness
of the accounting estimates made by the
Company's Board of Directors, as well as
evaluating the overall presentation of the
consolidated financial statements.
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We believe that the audit evidence obtained by us
and the audit evidence obtained by the other
auditors in terms of their reports referred to in sub-
paragraph (a) and (b) of the Other Matters
paragraph below, are sufficient and appropriate to
provide a basis for our audit opinion on the
consolidated financial statements.

Opinion

In our opinion and to the best of our information and
according to the explanations given to us, the
aforesaid consolidated financial statements give
the information required by the Actin the manner so
required and give a true and fair view in conformity
with the accounting principles generally accepted
in India, of the consolidated state of affairs of the
Company and its associates as at 31st March,
2016, Consolidated Revenue accounts of the profit
in Fire and in Marine and loss in Miscellaneous
Business for the year ended as on that date, their
consolidated profit and their consolidated receipts
and payments for the year ended on that date.

Emphasis of Matters

We draw attention to the following matters to the
consolidated financial statements:

a) Deferred Revenue Expenditure: (Refer
Schedule 15 & Schedule 17-Note No. 28.2)

The Company has included in Miscellaneous
Expenditure 33,044,052 thousand as
Deferred Revenue expenditure for Pension
liability and Gratuity liability arising on
account of pay revision to be amortised over
a period of 3 years starting from F/Y 2015-
16 vide IRDA permission letter dated
19.04.2016. Consequent to that the
Company has not considered the
corresponding amount of liability for
calculation of Solvency margin.

b) Re: Unexpired Risk Reserve (URR): (Refer
Schedule 16 —Note no 3.1)

The Company has created URR at the
prescribed rates including for the short term
policies, in spite of the fact that such policies
commence and lapse within the accounting
year and no part of the premium written is
attributable to the succeeding accounting
period.

c) Re:Rajiv Gandhi Jeevandayee Arogya Yojana

@

f)
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(RGJAY) Scheme: (Refer Schedule 16 - Note
no. 3)

The Company account for the premium of
RGJAY policy Scheme on receipt of
installment basis even though the policy
and the risk commences from the date of
signing the MOU/Policy Cover.

Re: Allocation of Corporate Social
Responsibility (CSR) expenses to Revenue
Accounts: (Refer Schedule 4)

Entire CSR expenses of 344309 thousand
have been allocated to three Revenue
Accounts instead of charging the same
directly to Profit and Loss Account
(Shareholders' Account).

Re: Balance confirmation/Reconciliation:
(Refer Schedule 17 - Note no. 23)

Various Account balances (Due from/Due
to) are under process of reconciliation and
confirmation. The impact of adjustments, if
any, arising out of reconciliation is not
ascertainable.

Re: Segment Assets and Segment
Liabilities: (Refer Schedule 16 - Note no. 13)

The Company has disclosed prescribed
Segment wise revenue and results.
However, the Segment Assets and the
Segment liabilities are not identified for the
corresponding Segments.

Re: Contribution to Employees Provident
Fund (EPF): (Refer Schedule 16 - Note no.
12 (a) & Schedule 17 —Note no. 28.3)

The Company has been consistently
treating Contribution to EPF as Defined
Contribution Plan. In view of Company's
obligation for making up the deficit of EPF
Trust fund towards payment of interest at
the Government declared rate, it should
have been treated as Defined Benefit Plan
and disclosure requirement is applicable
accordingly.

Re: Composition of Policyholders' Funds
and Shareholders' Funds: (Refer Schedule
16 - Note no. 8.8)

The compositions of the respective Funds
as adopted by the Company are not strictly
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in accordance with the IRDA Circular.
Accordingly, the allocations of investment
income and investment expenditure in the
ratio of the said Policyholders' Funds and
Shareholders' Funds between the Revenue
Accounts and Profit and Loss Account
(Shareholders' Account) are affected.

i) Investments: (Refer Schedule 8)

The Investment Schedule has not been
bifurcated into Schedule - 8 —Investment -
Shareholders and Schedule — 8A - Investment —
Policyholders, as suggested by IRDA.

Our opinion is not modified in respect of these
matters.

Other Matter

(a) We did not audit the financial statements of
thirty one (31) Regional offices, three hundred
and ninety (390) Divisional offices, two (2)
Foreign offices, included in the financial
statements of the Company whose financial
statements / financial information reflect total
assets of 329828819 thousand as at 31°
March, 2016 and total revenues of
3119894385 thousand for the year ended on
that date. The financial statements/
information of these offices have been audited
by the other firm of auditors (branch auditors)
whose reports have been furnished to us, and
our opinion in so far as it relates to the
amounts and disclosures included in respect
of these offices, is based solely on the report of
such branch auditors.

(b) The consolidated financial statements include
the Company's share of net profit of 299845
thousand for the year ended 31st March,
2016, as considered in the consolidated
financial statements, in respect of two
associates, whose financial statements have
not been audited by us. These financial
statements have been audited by other
auditors whose reports have been furnished to
us by the Management and our opinion on the
consolidated financial statements, insofar as it
relates to the aforesaid associates, is based
solely on the reports of the other auditors.

Our opinion on the consolidated financial
statements, and our “Report on Other Legal and
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Regulatory Requirements*® below, is not modified in
respect of the above matters with respect to our
reliance on the work done and the reports of the
other auditors.

Report on Other Legal and Regulatory
Requirements

1. As required by the IRDA Financial
Statements Regulations, we have issued a
separate certificate of even date in the
matters specified in paragraph 3 and 4 of
Schedule C to the IRDA Financial
Statements Regulations — Refer
Annexure 'A’ to this report relating to the
Company only, as the corresponding
certificate from the associates are not
applicable.

2. As required by Section 143(3) of the
Companies Act, 2013 and IRDA Financial
Statements Regulations and orders/
directions/circulars issued by the
Insurance Regulatory and Development
Authority of India, we report,as it is related
to the Company and to the extent it is
applicable to the associates, that:

a) We have sought and obtained all the
information and explanations which to
the best of our knowledge and belief
were necessary for the purposes of our
audit and have found them to be
satisfactory.

b) Inour opinion, proper books of account
as required by law have been
maintained by the Company, so far as it
appears from our examination of those
books.

c) In our opinion proper returns from 31
Regional offices, 390 Divisional offices
and 2 Foreign branch offices of the
Company audited by the other firm of
auditors and not visited by us, have
been received and are adequate for the
purpose of audit.

d) Thereports of the 31 Regional Auditors
consolidating the 390 Divisional

ANNUAL REPORT 2015-16
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9)

Auditors reports and reports of 2 foreign
branches audited under section 143(8)
of the Companies Act, 2013 by the
branch auditors of the Company have
been sent to us and have been properly
dealt with by us in preparing this report
in the manner considered necessary by
us.

The Consolidated Balance Sheet,
Consolidated Revenue accounts,
Consolidated Profit and Loss account
and the Consolidated Receipts and
Payments Account dealt with by the
report are in agreement with the books
of account and returns received from
offices not visited by us.

The actuarial valuation of liability in
respect of claims Incurred But Not
Reported (IBNR) and claims Incurred
But Not Enough Reported (IBNER) as
at 31st March, 2016 have been duly
certified by the Panel Actuary of the
Company and relied upon by us. The
Panel Actuary has also certified that the
Actuarial valuation of IBNR (including
IBNER) Reserve of the Company as on
31.03.2016 is based on the guidelines
and assumptions for such valuation
outlined by IRDAI in IBNR manual
dated 27.05.2008.

The consolidated financial statements
have been prepared in accordance with
the requirements of the Insurance Act,
1938 (4 of 1938), the Insurance
Regulatory and Development Authority
Act, 1999 (41 of 1999) and the
Companies Act, 2013 (18 of 2013) to
the extent applicable and in the manner
sorequired.

The Investments of the Company have
been valued in accordance with the
provisions of the Insurance Act, the
regulations and orders/ directions/
circulars issued by IRDALl in this regard.

The accounting policies selected by the
Company are appropriate and are in
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compliance with the applicable
Accounting Standards specified under
Section 133 of the Companies Act,
2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014
and with the accounting principles, as
prescribed in the IRDA Financial
Statements Regulations and order or
direction issued by the IRDAI in this
behalf.

In our opinion the consolidated
financial statements comply with the
Accounting Standards specified under
Section 133 of the Companies Act,
2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014.

The provisions of Section 164(2) of the
Companies Act, 2013 with regard to
disqualification for appointment of
directors are not applicable to the
Company and its associate company
incorporated in India, in view of
Notification No. GSR 463(E) dated 5th
June, 2015 issued by the Ministry of
Corporate Affairs, Government of India.

With respect to the adequacy of the
Interim Financial Controls over
financial reporting of the Company and
its associate company incorporated in
India and the operating effectiveness of
such controls, refer to our separate
reportin Annexure-B to this report.

With respect to the other matters to be
included in the Auditor's Report in
accordance with Rule 11 of the
Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of
our information and according to the
explanations givento us:

i) The Company and its associate
company incorporated in India
have disclosed the impact of
pending litigations on its financial
position in its financial statements —
Refer Schedule 17 - Note no. 41.
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ii) The Company and associate
company incorporated in India did
not have any long term contracts
including derivatives contracts for
which the Company was expecting
any material foreseeable losses —
Refer Schedule 17 - Note no. 42.

iii) There were no amounts, which
were required to be transferred to
the Investor Education and
Protection Fund by the Company
and its associate company
incorporated in India — Refer
Schedule-17 - Note no. 43.

n) As required under section 143(5) of the
Companies Act, 2013, we enclose

For S. Ghose & Co. LLP
Chartered Accountants
FRN: 302184E/E300007

(CA. Anandi Shaw)
Partner
Membership No. 068308

Place : Kolkata
Date : 26" June, 2016
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Annexure C to this report, relating to the
Company and one of its applicable
associate, the directions including sub-
directions issued by the Comptroller &
Auditor General of India, action taken
thereon and its financial impact on the
accounts and financial statements of the
Company and its applicable associate,
which is based on the information given
by and approved by the Board of
Directors of the Company and as
reported by the Branch auditors of
Company to the extent applicable to
Divisional offices and Regional offices
and auditor of the applicable associate
company.

For Saha Ganguli & Associates
Chartered Accountants
FRN : 302191E

(CA. Samir Kumar Saha)
Partner
Membership No. 051392
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Annexure — 'A' to the Independent Auditors'
Report of even date on the Consolidated
Financial Statements of National Insurance
Company Limited

(Referred to in paragraph 1 under 'Report on Other
Legal and Regulatory Requirements' section)

Independent Auditors' Certificate to the
members of National Insurance Company
Limited (the “Company”)

This certificate is issued to comply with the
provisions of paragraphs 3 and 4 of Schedule C to
the Insurance Regulatory and Development
Authority (Preparation of Financial Statements and
Auditor's Report of Insurance Companies)
Regulations, 2002 (the “IRDA Financial
Statements Regulations”) read with regulation 3
and may not be suitable for any other purpose.

The Company's Board of Directors is responsible
for complying with the provisions of The Insurance
Act, 1938 (the “Insurance Act”) (amended by the
Insurance Laws (Amendment) Act, 2015), the
Insurance Regulatory and Development Authority
Act, 1999 (the “IRDA Act’), the IRDA Financial
Statements Regulations, orders/ directions/
circulars issued by the Insurance Regulatory and
Development Authority of India (the “IRDAI”) which
includes the preparation of the Management
Report. This includes collecting, collating and
validating data and designing, implementing and
monitoring of internal controls suitable for ensuring
compliance as aforesaid.

Ourresponsibility, for the purpose of this certificate,
is limited to certifying matters contained in
paragraphs 3 and 4 of Schedule C to the IRDA
Financial Statements Regulations. We have
conducted our examination in accordance with the
Guidance Note on Audit Reports and Certificates
for Special Purposes issued by the Institute of
Chartered Accountants of India (the 'ICALI').

In accordance with the information and
explanations given to us and to the best of our

For S. Ghose & Co. LLP
Chartered Accountants
FRN: 302184E/E300007

(CA. Anandi Shaw)
Partner
Membership No. 068308

Place : Kolkata
Date : 26" June, 2016

9 3AR
National Insurance

knowledge and belief and based on our
examination of the books of account and other
records maintained by the Company for the year
ended 31st March, 2016, we certify that:

1. We have reviewed the Management Report
attached to the financial statements of the
Company for the year ended 31st March,
2016, and on the basis of our review read
with our Independent Auditors' Report, there
is no apparent mistake or material
inconsistencies with the financial
statements of the Company.

2. Based on management representations and
the compliance certificate submitted to the
Board by the officers of the Company
charged with compliance and the same
being noted by the Board, nothing has come
to our attention which causes us to believe
that the Company has not complied with the
terms and conditions of registration
stipulated by the IRDAI.

3. Branch auditors have verified the cash
balances and we have verified the securities
relating to the Company's loans (except for
the loans given to Company's employees)
and investments as at 31st March, 2016 by
actual inspection or on the basis of
certificate/confirmations received from the
custodian and/or depository participants
appointed by the Company as the case may
be.

4. No investments and transactions relating to
any trusts have been undertaken by the
Company as trustee. — Refer Schedule 17 -
Note no 26 (c).

5. The Company has not yet identified the
investments pertaining to the policyholders'
funds. However, no part of the assets of the
overall policyholders' funds/shareholders’
funds has been directly or indirectly applied
in contravention of the provisions of the
Insurance Act.

For Saha Ganguli & Associates
Chartered Accountants
FRN : 302191E

(CA. Samir Kumar Saha)
Partner
Membership No. 051392
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ANNEXURE 'B' TO THE INDEPENDENT
AUDITORS' REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF
NATIONAL INSURANCE COMPANY LIMITED

(Referred to in paragraph 2(l) under 'Report on
Other Legal and Regulatory Requirements'
section)

Report on the Internal Financial Controls under
Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated
financial statements of the Company as of March
31, 2016 and for the year ended March 31, 2016,
We have audited the internal financial controls over
financial reporting of NATIONAL INSURANCE
COMPANY LIMITED (hereinafter referred to as
“the Company”) and its one associate company
incorporated in India, as of date.

Management's Responsibility for Internal
Financial Controls

The respective Board of Directors of the Company
and one of its associate company incorporated in
India, are responsible for establishing and
maintaining internal financial controls based on the
internal control over financial reporting criteria
established by the Company considering the
essential components of internal control stated in
the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAl).
These responsibilities include the design,
implementation and maintenance of adequate
internal financial controls that were operating
effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the
respective company's policies, the safeguarding of
its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the
accounting records, and the timely preparation of
reliable financial information, as required under the
CompaniesAct, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the
Company's internal financial controls over financial
reporting based on our audit. We conducted our
audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial

el 3R
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Reporting (the “Guidance Note”) issued by the ICAI
and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both issued
by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require
that we comply with ethical requirements and plan
and perform the audit to obtain reasonable
assurance about whether adequate internal
financial controls over financial reporting was
established and maintained and if such controls
operated effectively in all material respects.

Our auditinvolves performing procedures to obtain
audit evidence about the adequacy of the internal
financial controls system over financial reporting
and their operating effectiveness. Our audit of
internal financial controls over financial reporting
included obtaining an understanding of internal
financial controls over financial reporting,
assessing the risk that a material weakness exists,
and testing and evaluating the design and
operating effectiveness of internal control based on
the assessed risk. The procedures selected
depend on the auditor's judgment, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have
obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in
the Other Matters paragraph below, is sufficient
and appropriate to provide a basis for our audit
opinion on the Company's internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls Over
Financial Reporting

Acompany's internal financial control over financial
reporting is a process designed to provide
reasonable assurance regarding the reliability of
financial reporting and the preparation of financial
statements for external purposes in accordance
with generally accepted accounting principles. A
company's internal financial control over financial
reporting includes those policies and procedures
that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect
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the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance
that transactions are recorded as necessary to
permit preparation of financial statements in
accordance with generally accepted accounting
principles, and that receipts and expenditures of
the company are being made only in accordance
with authorisations of management and directors
of the company; and (3) provide reasonable
assurance regarding prevention or timely
detection of unauthorised acquisition, use, or
disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial
Controls Over Financial Reporting

Because of the inherent limitations of internal
financial controls over financial reporting, including
the possibility of collusion or improper
management override of controls, material
misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation
of the internal financial controls over financial
reporting to future periods are subject to the risk
that the internal financial control over financial
reporting may become inadequate because of
changes in conditions, or that the degree of
compliance with the policies or procedures may
deteriorate.

Opinion
In our opinion, the Company, one of its associate

company incorporated in India, have, in all material
respects, an adequate internal financial controls

For S. Ghose & Co. LLP
Chartered Accountants
FRN: 302184E/E300007

(CA. Anandi Shaw)
Partner
Membership No. 068308

Place : Kolkata
Date : 26" June, 2016
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system over financial reporting and such internal
financial controls over financial reporting were
operating effectively as at March 31,2016, based
on the internal control over financial reporting
criteria established by the Company considering
the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Other Matters

The Company's internal controls over financial
reporting require improving in the area of data
validation/integration of various accounting
software used by the Company and recording of
intimated/incurred claims at the offices of the
Company and with TPAs. The internal audit system
of the Company also requires improving in the
areas of audit coverage and compliance.

Our aforesaid report u/s 143(3)(i) of the Act on the
adequacy and operating effectiveness of the
internal financial controls over financial reporting in
so far as it relates to one associate company,
incorporated in India, is based on the
corresponding report of such company and in so far
as it relates to the Regional offices and Divisional
offices of the Company is based on the
management certificate as no report u/s 143(3)(i)
of the Act have been received from the Branch
Auditors of Regional/Divisional offices of the
Company.

Our opinion is not modified in respect of these
matters.

For Saha Ganguli & Associates
Chartered Accountants
FRN : 302191E

(CA. Samir Kumar Saha)
Partner
Membership No. 051392
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Annexure — 'C' to the Independent Auditors' Report of even date on the Consolidated Financial
Statements of National Insurance Company Limited

(Referred to in paragraph 2(n) under 'Report on Other Legal and Regulatory Requirements' section)

Replies to the Directions issued to Statutory Auditors under Section 143(5) of the Companies Act,
2013 for the Financial Year 2015-16

Sr.No

Query

Reply

1

Whether the Company has clear title / lease
deeds for freehold and leasehold land
respectively? If not please state the area of
freehold and leasehold land for which title /
lease deeds are not available?

The Company has clear title/lease deeds for
freehold and leasehold land except for one
leasehold land (4316 sqg. meter) at Ellis Bridge,
Ahmedabad which was purchased in the name
of General Insurance Corporation of India on
26.7.1989 on behalf of four PSU insurance
companies.

Whether there are any cases of waiver / write-
off of debts / loans / interest etc. If yes, the
reasons thereof and the amountinvolved.

The Company has during the year written off
39861 thousand in respect of depreciated
Investments.

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift / grant (s) from Govt. or other
authorities.

The Company does not have any stock
inventories. Proper records of inventories for
investments lying with third party custodian M/S
Stock Holding Corporation of India are
maintained.

Replies to Sub-directions to Statutory Auditors under section 143(5) of the Companies Act, 2013
appointed for audit of National Insurance Company Limited for the year 2015-16

Sr.No Query Reply
1 Number of titles of ownership in respect of || SECURITY Total

CGS/SGS/Bonds/Debentures etc. available in || CLASS Number of | BV

physical/demat form and out of these number titles of  in '000.)

of cases which are not in agreement with the ownership

respective amounts shown in the Company's

books of accounts may be verified and CGS 40 37802547

discrepancy found may be suitably reported. SGS 160 31847996
BONDS & 376 45360493
DEBENTURES
EQUITY 1132 42685444
SHARES
PREFERENCE 167 40282
SHARES
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Sr.No Query Reply
Difference between books of the Company and
that of its custodian
SECURITY SHORT CASES EXCESS CASES
CLASS
Number BV No of BV
of titles of | Rin titles of ®in
ownership | '000) ownership| '000)
CGS NIL 0 NIL 0
SGS NIL 0 NIL 0
BONDS & 23 20088 | NIL 0
DEBENTURES
EQUITY 45 583 12 142
SHARES
PREFERENCE | 25 0.025 | 3 12
SHARES

2(a) | Statutory auditor may verify:

[ Total number of outstanding claims provided | Total number of outstanding claims - 207661
by the Company.

i The total number of cases of unconfirmed co- | Total number of cases of unconfirmed co-insurance
insurance balances in respect of premia/| balances—368.
claims due to and due from other insurance
companies.

ii Total number of preliminary loss advices and || Business Inward business | Cession
claim loss ad_wces sent to the reinsurers in Preliminary 7 6
respect of reinsurance ceded business and .

. . Loss Advice
received by the Company in respect of -
reinsurance inward acceptances. Loss Advice | 45 28
Total 52 34

2(b) | In respect of each of the above, the number of | Claims are subject to check at R.O/D.O/B.O
cases test checked by statutory auditor at HO | level. On an average 10% claims have been
and by the branch auditor at RO/DO/BO level, | checked by auditors at branch and divisional
wherever applicable, may be stated. office level.

2(c) | The number of cases where adequate | The number of cases has not been captured.
provisions have not been made or| Wherever adequate provision has not been
discrepancies observed may be stated. made by the operating offices, provision has

been made at Head Office.

2(d) | The impact of such short provisioning of | The impact of such short provisioning of

claims, discrepancy on the revenue account
and the percentage of sample selected may be
reported.

claims as identified by the Branch auditors
totaling to I568398 thousand has been
taken into revenue accounts.
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Sr.No Query

Reply

3 (@) Whether there is an assurance that
provision for employees liabilities such as
pension fund, leave encashment, gratuity etc.
and provision for IBNR & IBNER claims are as
per actuarial valuation. Whether accurate &
complete data was provided by the PSU to the
Actuary and the benchmark used by Actuary
for assumptions such as discount rate, inflation
etc. were appropriate.

Associate

(b) Independent verification may be made of
information/inputs furnished to Actuary, viz
number of employees, average salary,
retirement age and assumptions made by the
Actuary regarding discount rate, future cost
increase, mortality rate, etc for arriving at the
provision for liability of retirement benefits, viz
gratuity, leave encashment, post-retirement
medical benefits, etc

Provisions for employees' liabilities such as
Pension fund, Leave encashment, Gratuity are
made based on Independent Actuary's
valuation. Provisions for IBNR and IBNER
claims are made as per actuarial valuation
carried out by Company's engaged panel
Actuary. We have relied upon the report of the
Actuaries as above.

The respective Actuaries have certified in their
report stating the completeness of data provided
by the Company as well as the benchmark used
by the Actuaries for assumptions which are as
per the Norms/Guidelines/Manual.

Associate

In our opinion and as per the explanation
provided to us by the Management, all the
information inputs furnished to the Actuary are
accurate.

4 In case the Company is taking part in Pradhan
Mantri Suraksha Bima Yojana (PMSBY)
launched in May 2015 tying up with specific
banks, the method of accounting of premium
and reported claims are as per the conditions
ofthe agreement/scheme.

The method of accounting of premium and
reported claims under Pradhan Mantri Suraksha
Bima Yojana (PMSBY) has been followed by the
Company as per the conditions of the
Agreement/Scheme.

For S. Ghose & Co. LLP
Chartered Accountants
FRN: 302184E/E300007

(CA. Anandi Shaw)
Partner
Membership No. 068308

Place : Kolkata
Date : 26" June, 2016

For Saha Ganguli & Associates
Chartered Accountants
FRN : 302191E

(CA. Samir Kumar Saha)
Partner
Membership No. 051392
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF NATIONAL INSURANCE COMPANY LIMITED FOR THE YEAR
ENDED 31°" MARCH 2016

The preparation of consolidated financial statements of National Insurance Company Limited for the year
ended 31" March 2016 in accordance with the financial reporting framework prescribed under the
Companies Act. 2013 is the responsibility of the management of the company. The statutory auditors
appointed by the Comptroller and Auditor General of India under section 139(5) read with section 129(4) of
the Act are responsible for expressing opinion on the financial statements under section 143 read with
section 129(4) of the Act based on independent audit in accordance with standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 26"
June 2016.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
section 143(6)(a) read with section 129(4) of the Act of the consolidated financial statements of National
Insurance Company Limited for the year ended 31* March 2016. We conducted a supplementary audit of the
financial statements of National Insurance Company Limited, but did not conduct supplementary audit of the
financial statements of associate companies (as listed in Annexure-l) for the year ended on that date.
Further, section 139 (5) and 146 (6) (b) of the Act are not applicable to associate company (as mentioned in
Annexure-ll) being entity incorporated in foreign country under the respective laws, for appointment of their
Statutory Auditor nor for conduct of supplementary audit. Accordingly, C&AG has neither appointed the
Statutory Auditors nor conducted the supplementary audit of this company. This supplementary audit has
been carried out independently without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and a selective examination of some of
the accounting records.

Based on my supplementary audit, | would like to highlight the following significant matters under section
143(6)(b) of the Act which have come to my attention and which in my view are necessary for enabling a
better understanding of the financial statements and the related audit report:

A. Comments on Profitability

Consolidated Profit & Loss Account for the year ended 31 March 2016
Profit After Tax -¥178.77 crore

The above is understated by I32.4 4 crore (Net) due to:

i.  Understatement of Profit by ¥8.94 crore (net of depreciation of ¥0.75 crore) arising from treatment of IT
assets purchased as revenue expenditure instead of capital expenditure, with corresponding
understatement of Fixed Assets.

ii. Overstatement of Profit by 12.45 crore owing to short provision towards IT services availed, with
corresponding understatement of Current Liabilities.

iii. Understatement of Profit by ¥35.95 crore owing to non-accountal of re-insurance recoverable from re-
insurers arising from Nepal earthquake claims, with corresponding understatement of Advances and
OtherAssets.
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B. Comments of Disclosure
Notes forming part of the Accounts
Contingent Liabilities

Govt. of Maharashtra raised demand on account of Liquidated Damages amounting to ¥37.65 crore due to
delay in payment of claims by National Insurance Company Limited to empanelled hospitals while servicing
Rajiv Gandhi Jeevandayee Arogya Yojana (RGJAY) policies, which has not been disclosed as Contingent
Liability under Notes forming part of the Accounts, resulting in financial statements being deficient to that
extent.

Forand on behalf of the
Comptroller & Auditor General of India

r Konertl
(Praveer Kumar)
Principal Director of Commercial Audit &
Place: Kolkata Ex-officio Member, Audit Board -1l
Dated: the 29" of August, 2016 Kolkata

Annexure-l

Names of Associate Companies of National Insurance Company Limited where
supplementary audit was not conducted by O/o Pr. DCA & MAB-II Kolkata

1. Health Insurance TPA of India Limited

2. India International Insurance PTE Ltd. Singapore

Annexure-ll

Names of Associate Company of National Insurance Company Limited being entity
incorporated in foreign country.

1. India International Insurance PTE Ltd. Singapore
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Form B-RA
IRDA Registration No. 58 renewed on 7th April, 2015
CIN: U10200wWB1906GOI001713
Consolidated Fire Revenue Account for the year ended 31* March, 2016

2015-2016
Particulars Schedule
(X’°000)
1. Premiums Earned (Net) 1A 75,64,611
2. Profiton sale/redemption of Investments 17,77,311
3. Others: -
4. Interest, Dividend & Rent (Gross) 10,53,607
Total (A) 103,95,529
1. Claims Incurred (Net) 2A 68,78,650
2. Commission 3A 7,31,786
3. Operating Expenses related to Insurance Business 4 20,53,867
4. Others:
Exchange Loss 21
Provision for diminution in the value of Investments,
amortisation of Premium on investments, and 13,026
amount written off in respect of depreciated investments
Total (B) 96,77,350
Operating Profit/(Loss) from Fire Business C = (A - B) 7,18,179
Appropriations: S
Transfer to Shareholders' Account 718,179
Transfer to Catastrophe Reserve -
Transfer to Other Reserves -
Total (C) 718,179
Principles of Consolidation and Significant Accounting Policies 16 -
Notes to Accounts 17

The schedules referred to above form an integral
part of the Financial Statements

This is the Consolidated Fire Insurance Revenue
Account for the year ended 31*March, 2016

referred to in our report of even date.
For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)

FRN 302184E/E300007 FRN 302191E M. Vasantha Krishna Director (DIN: 06960731)
P. Venkatramaiah Director (DIN: 06701070)

(CA. Anandi Shaw) (CA. Samir Kumar Saha) M. Sashikala Chief Financial Officer
Partner Partner
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26" June 2016
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Form B-RA
IRDA Registration No. 58 renewed on 7th April, 2015

CIN: U10200WB1906G0I001713
Consolidated Marine Revenue Account for the year ended 31*March, 2016

2015-2016

Particulars Schedule
(X ’000)
1. Premiums Earned (Net) 1B 2,057,194
2. Profit/Loss on sale/redemption of Investments 469,011
3. Others: B
Exchange Gain B
4. Interest, Dividend & Rent - Gross 278,034
Total (A) 2,804,239
1. Claims Incurred (Net) 2B 1,047,970
2. Commission 3B 127,021
3. Operating Expenses related to Insurance Business 4 363,611

4. Others:

Exchange Loss 9

Provision for diminution in the value of Investments,
amortisation of Premium on investments, and 3,437
amount written off in respect of depreciated investments

Total (B) 1,542,048
Operating Profit/(Loss) from Marine Business C = (A - B) 1,262,191
Appropriations:
Transfer to Shareholders' Account 1,262,191
Transfer to Catastrophe Reserve -
Transfer to Other Reserves -
Total (C) 1,262,191
Principles of Consolidation and Significant Accounting Policies 16
Notes to Accounts 17

The schedules referred to above form an integral
part of the Financial Statements

This is the Consolidated Marine Insurance Revenue
Account for the year ended 31*March, 2016

referred to in our report of even date.
For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)

FRN 302184E/E300007 FRN 302191E M. Vasantha Krishna Director (DIN: 06960731)
P. Venkatramaiah Director (DIN: 06701070)

(CA. Anandi Shaw) (CA. Samir Kumar Saha) ) o _ .
Partner Partner M. Sashikala Chief Financial Officer
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26" June 2016
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Form B-RA
IRDA Registration No. 58 renewed on 7th April, 2015

CIN: U10200wWB1906GOI001713
Consolidated Miscellaneous Revenue Account for the year ended 31* March, 2016

2015-2016
Particulars Schedule
(X °000)
1. Premiums Earned (Net) 1C 98,292,017
2. Profit/Loss on sale/redemption of Investments 16,149,271
3. Others: B
Exchange Gain B
4. Interest, Dividend & Rent - Gross 9,573,446
Total (A) 124,014,734
1. Claims Incurred (Net) 2C 94,897,365
2. Commission 3C 5,339,771
3. Operating Expenses related to Insurance Business 4 32,714,444
4. Others:
Exchange Loss 91,619
Provision for diminution in the value of Investments,
amortisation of Premium on investments, and 118,358
amount written off in respect of depreciated investments
Total (B) 133,161,557
Operating Profit/(Loss) from Miscellaneous Business C = (A - B) -9,146,823
Appropriations:
Transfer to Shareholders' Account -9,146,823
Transfer to Catastrophe Reserve -
Transfer to Other Reserves .
Total (C) -9,146,823
Principles of Consolidation and Significant Accounting Policies 16 -
Notes to Accounts 17

The schedules referred to above form an integral
part of the Financial Statements

This is the Consolidated Miscellaneous Insurance Revenue
Account for the year ended 31t March, 2016
referred to in our report of even date.
For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director

Chartered Accountants Chartered Accountants (DIN: 03444096)
FRN 302184E/E300007 FRN 302191E M. Vasantha Krishna Director (DIN: 06960731)
_ . P. Venkatramaiah Director (DIN: 06701070)
(CA. Anandi Shaw) (CA. Samir Kumar Saha) M. Sashikala Chief Financial Officer
Partner Partner
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26" June 2016
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Form B-PL
IRDA Registration No. 58 renewed on 7th April, 2015

CIN: U10200wWB1906G0OI001713
Consolidated Profit and Loss Account for the year ended 31*March, 2016

2015-2016
Particulars Schedule (X °000)
OPERATING PROFIT/LOSS -7,166,453
(a) Fire Insurance 718,179
(b) Marine Insurance 1,262,191
(c) Miscellaneous Insurance -9,146,823
INCOME FROM INVESTMENTS 8,338,961
(a) Interest, Dividend & Rent - Gross 3,103,583
(b) Profit on sale of investments 5,235,399
Less: Loss on sale of Investments 21
OTHER INCOME 248,688
(a) Profit on sale of other asset 6,194
(b) Miscellaneous Income 242,494
(c) Exchange Gain -
(d) Others -
Total (A) T 1,421,196
PROVISIONS (Other than taxation) -117,320
(a) For diminution in the value of Investments 23,311
(b) For doubtful debts -140,631
(c) Others -
OTHER EXPENSES 33,524
(a) Expenses other than those related to “Insurance Business" 18,463
(b) Bad debts written off -
(c) Others:
Amortisation of Premium on Investments 12,874
Amount written off in respect of “depreciated Investments" 2,185
Assets written off -
Loss on Sale on Asset =
Foreign Income tax paid 2
Total (B) T 83,796
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2015-2016
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2015-2016

Particulars Schedule (¥ ’000)

Profit before tax 1,504,992
Provision for Taxation -
Adjustment of taxation for Earlier Years 12,702
Profit after Tax but before share of Profit/Loss of Associates 1,492,290
Add: Share of Profit/Loss of Associates 295,452
Project after Tax and share of Profit/Loss of Associates 17,87,742
Appropriations: 17,87,742
(@) Interim dividends paid during the year -

(b) Proposed Final Dividend 451,498

(c) Dividend Distribution tax 90,273

(d) Transfer to General Reserve (Includes Profit or Loss from associated companies) 12,45,971

(e) Transfer to Contingency Reserve for Land & Building -
Balance of profit/loss brought forward from last year -
Balance carried forward to Balance Sheet >
Principles of Consolidation and Significant Accounting Policies 16
Notes to Accounts 17

The schedules referred to above form an integral
part of the Financial Statements

This is the Consolidated Profit and Loss Account for
the year ended 31st March, 2016 referred to in our
report of even date.

For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)
FRN 302184E/E300007 FRN 302191E

M. Vasantha Krishna Director (DIN: 06960731)
P. Venkatramaiah Director (DIN: 06701070)

(CA. Anandi Shaw) (CA. Samir Kumar Saha) . T : '
Partner Partner M. Sashikala Chief Financial Officer
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26" June 2016
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Schedule Asat

31.03.2016

(X’000)

1,000,000

39,162,448

51,825,016

7 -
91,987,464 _

217,897,577

2,048,477

10 1,821,858

11 13,805,689

12 50,123,507
63,929,196

13 138,460,592

14 58,293,104
196,753,696

-132,824,500

15 3,044,052
91,987,464 _

16

17 '28,87,41,160



Consolidated Balance Sheet as at 31* March, 2016

Particulars
SOURCES OF FUNDS

SHARE CAPITAL

RESERVES AND SURPLUS

FAIR VALUE CHANGE ACCOUNT
BORROWINGS

TOTAL

APPLICATION OF FUNDS
INVESTMENTS

LOANS

FIXED ASSETS

CURRENT ASSETS

Cash and Bank Balances
Advances and Other Assets
Sub-Total (A)

CURRENT LIABILITIES
PROVISIONS

Sub-Total (B)

NET CURRENT ASSETS (C) = (A-B)

MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)

DEBIT BALANCE IN PROFIT AND LOSS ACCOUNT
TOTAL

Principles of Consolidation and Significant Accounting Policies

Notes to Accounts

The schedules referred to above form an integral part
of the Financial Statements

el 3R
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Form B-BS
IRDA Registration No. 58 renewed on 7th April, 2015
CIN: U10200WB1906G0I001713

As at 31.03.2016

Schedule (¥ ’000)
5 1,000,000
6 39,162,448

51,825,016
7 =
91,987,464
8 217,897,577
9 2,048,477
10 1,821,858
11 13,805,689
12 50,123,507
63,929,196
13 138,460,592
14 58,293,104
196,753,696
-132,824,500
15 3,044,052
91,987,464

16
17 28,87,41,160
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Form B-BS
IRDA Registration No. 58 renewed on 7th April, 2015
CIN: U10200WB1906G0I001713

CONTINGENT LIABILITIES

As at 31.03.2016

Particulars (X ’000)

1. Partly paid-up Investments 4,181

2. Claims, other than against policies, not acknowledged as debts 1,995,319
by the Company

3. Underwriting commitments outstanding (in respect of shares and securities) -

4. Guarantees given by or on behalf of the Company 950

5. Statutory demands/liabilities in dispute, not provided for 9,289,754

6. Reinsurance obligations to the extent not provided for in Accounts -

7. Others -

TOTAL 1,12,90,204

This is the Consolidated Balance Sheet as on 31st March, 2016
referred to in our report of even date.

For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)
FRN 302184E/E300007 FRN 302191 M. Vasantha Krishna Director (DIN: 06960731)
e di Shaw) (CA. SamirK Saha) P. Venkatramaiah Director (DIN: 06701070)
A. Anandi Shaw . Samir Kumar Saha, . - . '
Partner Partner M. Sashikala Chief Financial Officer
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26" June 2016
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IRDA Registration No. 58 renewed on 7th April, 2015

CIN: U10200WB1906G0I1001713

Consolidated Receipts and payments Account for the year ended 31* March, 2016

1
2
3

© 00 N o o b

15

1
2

© 00 N o o b

10

Cash flows from Operating Activities:

Premium received from policyholders, (including advance receipts)
Other receipts

Payments to the re-insurers, net of commissions and claims
Payments to co-insurers, net of claims recovery

Payments of claims

Payments of commission and brokerage

Payments of other operating expenses

Preliminary and pre-operative expenses

Deposits, advances and staff loans (including House building Loan)
Income taxes paid (Net) (Including Wealth Tax)

Service tax paid

Other payments

Cash flows before extraordinary items

Cash flow from extraordinary operations

Net cash flow from operating activities (A)

Cash flows from Investing Activities:

Purchase of fixed assets
Proceeds from sale of fixed assets

Purchases of investments (Other than money market instruments &
liquid mutual funds)

Loans disbursed

Sales of investments

Repayments received

Rents/Interests/Dividends received

Investments in money market instruments and in liquid mutual funds
Expenses related to investments

Net cash flow from investing activities (B)

2015-16
( ‘000)

115,712,633
136,050,947
-4,406,342
-2,716,746
-33,436,276
4,953,929
15,886,196
-618,538
2,980,572
-14,435,191
-197,650,236
-25,320,446

25,320,446

-260,796
35,455

-31,994,600
51,197,072
57,552
13,858,242
4,701,380
-78
28,191,467
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IRDA Registration No. 58 renewed on 7th April, 2015

CIN: U10200WB1906G0I1001713

Consolidated Receipts and payments Account for the year ended 31* March, 2016

C. Cash flows from Financing Activities:
Proceeds from issuance of share capital
Proceeds from borrowing

Repayments of borrowing

Interest / dividends (including dividend distribution tax) paid

g A W N P

Net cash flow from financing activities (C)

D. Effect of Foreign Exchange rates on Cash & Cash Equivalents,
net (due to translation of assets and liabilities)

E. Netincrease in Cash & Cash Equivalents: (A+B+C+D)
1 Cash and cash equivalents at the beginning of the year

2 Cash and cash equivalents at the end of the year

This is the Consolidated Receipts and Payments A/c for the year
ended 31 March, 2016 referred to in our report of even date.

2015-16
(Z ‘000)

2,264,180
2,264,180

34,299
641,140
13,164,549
13,805,689

For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar

Chartered Accountants Chartered Accountants
FRN 302184E/E300007 FRN 302191E M. Vasantha Krishna
(CA. Anandi Shaw) (CA. Samir Kumar Saha) P Venka-trama|ah
Partner Partner M. Sashikala
Membership No. 068308 Membership No. 051392 Rina Madia

Kolkata, the 26" June 2016

Chairman-cum-Managing Director
(DIN: 03444096)

Director (DIN: 06960731)

Director (DIN: 06701070)
Chief Financial Officer
Company Secretary

ANNUAL REPORT 2015-16



9 3R
National Insurance

forita fa=or ot wafewa sty srggfert

SR - 1% Sif
3ifora HifR (315)

=

yarel forlRea eraarg | MR

SITS: Wgpd g™ uR Wi

Hery: Sifid gadEr uR UifH

g Ui

T SHRgAT & fory JRfaa # uRads & fore o
Pt i i ()

IR - 2% A

ST <141 (IE)
fra=or

Ued
P
gerg ' AfUd gAdh
Y€ Ued a1
SIS @ 99 & 3fd § gHrT g
e 9Y & Y& | IHRT
P ST S
AT - 3% 3
PHHITE

faaRor

Ue HHIEA

T Pl (P)

Sirs 1 WiPd GAIET IR HHITE
"ery ;AT G UR BHIRH
Y& HHITA

afer wfdas 2015-16 @

2015 - 2016

(X ’000)
90,91,508
15,76,610

31,39,897

75,28,221
36,390

75,64,611

2015-2016

(z ’000)

62,75,280
10,00,687

30,07,853

42,68,114
116,78,243
90,67,707

68,78,650

2015 - 2016
(X ’000)
6,06,526

3,43,350
2,18,090

7,31,786
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE - 1A FIRE
PREMIUM EARNED [NET]

2015-2016
Particulars
(X ’000)
Premium from direct business written 90,91,508
Add: Premium on reinsurance accepted 15,76,610
Less : Premium on reinsurance ceded 31,39,897
Net Premium 75,28,221
Adjustment for change in reserve for unexpired risks 36,390
Total Premium Earned (Net) 75,64,611
SCHEDULE - 2A FIRE
CLAIMS INCURRED [NET]
2015-2016
Particulars
(X ’000)
Claims paid
Direct 62,75,280
Add :Re-insurance accepted 10,00,687
Less :Re-insurance ceded 30,07,853
Net Claims paid 42,68,114
Add Claims Outstanding at the end of the year 116,78,243
Less Claims Outstanding at the beginning of the year 90,67,707
Total Claims Incurred 68,78,650
SCHEDULE-3A FIRE
COMMISSION 2015-2016
Particulars
(X ’000)
Commission paid
Direct-Total (A) 6,06,526
Add: Commission on Re-insurance accepted 3,43,350
Less: Commission on Re-insurance ceded 2,18,090
Net Commission 7,31,786
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Break-up of the expenses (Gross) incurred to procure business :

2015 -2016

(X ’000)

Agents 3,00,000

Brokers 1,90,287

Corporate Agency 1,16,239

Others :

Referral -

Misc. Others -
Total (B)  6,06,526
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2015 - 2016

(X ’000)
26,34,810
1,43,479
9,86,731

17,91,558

2,65,636

20,57,194

2015 - 2016

(z ’000)

14,60,677
1,13,802

2,98,170

12,76,309
18,79,833
21,08,172

10,47,970

2015-2016
(X ’000)

2,40,110
23,970
1,37,059

1,27,021



SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE -1B MARINE
PREMIUM EARNED [NET]

Particulars

Premium from direct business written

Add: Premium on reinsurance accepted

Less : Premium on reinsurance ceded

Net Premium

Adjustment for change in reserve for unexpired risks
Total Premium Earned (Net)

SCHEDULE - 2B MARINE
CLAIMS INCURRED [NET]

Particulars

Claims paid

Direct

Add :Re-insurance accepted

Less :Re-insurance ceded

Net Claims paid

Add Claims Outstanding at the end of the year

Less Claims Outstanding at the beginning of the year
Total Claims Incurred

SCHEDULE- 3B MARINE

COMMISSION

Particulars

Commission paid

Direct - Total (A)

Add: Commission on Re-insurance accepted
Less: Commission on Re-insurance ceded
Net Commission

el 3R
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2015 - 2016

(z ’000)
26,34,810
1,43,479
9,86,731

17,91,558

2,65,636

20,57,194

2015 - 2016

(z ’000)

14,60,677
1,13,802

2,98,170

12,76,309
18,79,833
21,08,172

10,47,970

2015 - 2016
(z ’000)
2,40,110

23,970
1,37,059

1,27,021
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Break-up of the expenses (Gross) incurred to procure business :

2015-2016

(X ’000)

Agents 1,58,783

Brokers 80,806

Corporate Agency 520
Others :

Referral -

Misc. Others -

Total (B) 2,40,109
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forita fa=or o1 wafewa sty srggferat

It - 171 fafay
fora MR (7€)

=

e foaRaa sravara & difis

SIS ¢ epa g Wi

"ery : AfUd gAaHT W Ui

g Ui

T SHiRgAT & fory oRfaa & uRacs & fore o
et T T (<)

IRTE - 27 fafay
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ved g

Pt

gerg ' AfUd gAdh
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e 9Y & Y& | IHRT
$d SUT I

Al - 3 fafaw

FHHITH

fra=or

ued HHEH

T Pel ()

"ery ;AT GAEHT IR BHIRH
TG HARH

a1t Afqaed 2015-16 @

2015-2016

(% ’000)
1084,63,450
21,44,700
81,96,396

1024,11,754

-41,19,737

982,92,017

2015 - 2016
(% ’000)

911,92,208
27,18,750
89,86,027

849,24,931

798,11,298
698,38,864

948,97,365

2015 - 2016
(Z ’000)

58,23,718
2,71,928
7,55,875

53,39,771



SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE -1C MISCELLANEOUS
PREMIUM EARNED [NET]

Particulars

Premium from direct business written

Add: Premium on reinsurance accepted

Less : Premium on reinsurance ceded

Net Premium

Adjustment for change in reserve for unexpired risks
Total Premium Earned (Net)

SCHEDULE - 2C MISCELLANEOUS
CLAIMS INCURRED [NET]

Particulars
Claims paid
Direct
Add :Re-insurance accepted
Less :Re-insurance ceded
Net Claims paid
Add: Claims Outstanding at the end of the year

Less: Claims Outstanding at the beginning of the year

Total Claims Incurred

SCHEDULE- 3C MISCELLANEOUS
COMMISSION

Particulars

Commission paid

Direct-Total (A)

Add: Commission on Re-insurance accepted
Less: Commission on Re-insurance ceded

Net Commission

el 3R
National Insurance

2015 -2016

(X ’000)
1084,63,450
21,44,700
81,96,396

1024,11,754

-41,19,737

982,92,017

2015 - 2016
( ’000)

911,92,208
27,18,750
89,86,027

849,24,931

798,11,298
698,38,864

948,97,365

2015 - 2016
(¥ ’000)

58,23,718
2,71,928
7,55,875

53,39,771
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2015 - 2016

( ’000)
34,22,352
12,23,527
2,82,326

2,065
8,93,448

58,23,718
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Break-up of the expenses (Gross) incurred to procure business : 2015 -2016
(X ’000)
Agents 34,22,352
Brokers 12,23,527
Corporate Agency 2,82,326
Others :
Referral 2,065
Misc. Others 8,93,448
Total (B) 58,23,718
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2015 - 2016
(% ’000)
22,378,831
515,505
61,150
788,868
74,863
258,387
201,333
116,283

37,852

193,573
68,960

1,232,124
4,547,573
35,827
44,309
2,907,420
651,196
1,017,868

35,131,922

2,053,867
363,611
32,714,444

35,131,922
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE - 4

OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

© ©® Nk

10.
11.
12.

13.
14.

Particulars

Employees’ remuneration & welfare benefits
Travel, conveyance and vehicle running expenses
Training expenses
Rents, rates & taxes
Repairs
Printing & stationery
Communication
Legal & professional charges
Auditors' fees, expenses etc
(a) as auditor
(b) as adviser or in any other capacity, in respect of

() Taxation matters

(i) Insurance matters

(iif) Management services; and

(c) in any other capacity
Advertisement and publicity
Interest & Bank Charges
Others:
IT expenses
Administrative expenses related to Motor Business
Policy Stamps
CSR Expenses
Misc expenses
Depreciation
Service Tax Account
TOTAL
Allocated to:
Fire Revenue Account
Marine Revenue Account
Miscellaneous Revenue Account
TOTAL

2015 - 2016
(X ’000)
22,378,831
515,505
61,150
788,868
74,863
258,387
201,333
116,283

37,852

193,573
68,960

1,232,124
4,547,573
35,827
44,309
2,907,420
651,196
1,017,868
35,131,922

2,053,867
363,611
32,714,444
35,131,922
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farawor s
(z 7000)
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IRRI DI G % RO
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e e - -
3 - -
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE -5

SHARE CAPITAL As at
31.03.2016
Particulars

(X ’000)

1 Authorised Capital 20,00,000
20,00,00,000 Equity Shares of ¥10 each

2 Issued Capital* 10,00,000
10,00,00,000 Equity Shares of 10 each

3. Subscribed Capital * 1,000,000

10,00,00,000 Equity shares of ¥10/- each
4. Called-up Capital * 1,000,000

10,00,00,000 Equity shares of ¥10/- each
Less: Calls unpaid -
Add: Equity Shares forfeited (Amount originally paid up) -

Less: Par value of Equity shares bought back -
Less: Preliminary expenses -
Expenses including commission or brokerage on
underwriting or subscription of shares

TOTAL 1,000,000

*(includes 9,70,96,955 Equity shares of ¥10/- each as fully paid-up Bonus shares by capitalisation
of General Reserve and Share Premium)

SCHEDULE - 5A
SHARE CAPITAL

PATTERN OF SHAREHOLDING
(As certified by the Management)

Shareholder As at
31.03.2016
Number of Shares % of Holding

Promoters

® India 100,000,000 100%

® Foreign - -
Others - -
Total 100,000,000 100%

@ ANNUAL REPORT 2015-16



9 3R
National Insurance
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31.03.2016 %
(z 000)

37,856,050
2,99,845
-4,393

38,151,502

16,611

-20,092

9,610

4,817

1,000,000

39,162,448

-7,425

-12,667

-20,092
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE - 6
RESERVES AND SURPLUS

Particulars

Capital Reserve

Capital Redemption Reserve

Share Premium

General Reserves

Add: Share of Post Acquisition
profits/losses of Associates:
a) India International Insurance Pte Ltd
b) Health Insurance TPA of India Limited

Less: Debit balance in
Profit and Loss Account

Less: Amount utilized for Buy-Back
5. Catastrophe Reserve
6. Other Reserves:

a) Foreign Exchange
Translation Reserve

b) Investment Reserve
c) Exchange Reserve

d) Contingency Reserve for
Land & Building

7. Balance of profit in
Profit & Loss Account

TOTAL

P wDNPRE

Disclosure under AS-11, para 40(b)
FOREIGN EXCHANGE TRANSLATION RESERVE

Opening Reserve
Add: Effect of translation during the year
Closing Reserve

As at 31.03.2016
(2 ’000)

37,856,050

2,99,845
-4,393

38,151,502
16,611

-20,092
9,610
4,817

1,000,000

39,162,448

-7,425
-12,667

-20,092
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(z ’000)

67,840,286
278,325
94,266,334
40,282
20,936,747
110,942
5,378
16,348,892

916,510

166,250
328,421
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE -7

BORROWINGS As at
31.03.2016
Particulars (X ’000)
1. Debentures/ Bonds NIL
2. Banks NIL
3. Financial Institutions NIL
4. Others NIL
Total NIL
SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE - 8
INVESTMENTS
Particulars 31_032::;
LONG TERM INVESTMENTS (% ’000)
1. Government securities and Government guaranteed bonds
including Treasury Bills 67,840,286
2. Other Approved Securities 278,325
3. Other Investments
(a) Shares
(aa) Equity [See note (1) below] 94,266,334
(bb) Preference 40,282
(b) Mutual Funds -
(c) Derivative Instruments -
(d) Debentures/ Bonds [See note (2a) below] 20,936,747
(e) Other Securities:
Auto ancillary and Venture Capital 110,942
(f) Subsidiaries -
(g) Investment Properties-Real Estate 5,378
4. Investments in Infrastructure and Social Sector 16,348,892
5. Other than Approved Investments 916,510
6. Investment in Associates
a) Health Insurance TPA of India Limited 166,250
b) India International Insurance Pte Ltd. Singapore 328,421
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31.03.2016
TH
(Z ’000)

1,692,956
7,817,910
3,821,545

2,768,941
557,858

21,78,97,577

31.03.2016
GED

(z ’000)
I T 123,524,151
ISR e 128,076,697

256,075

102,741
53,610

179,187
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE - 8
INVESTMENTS

Particulars

SHORT TERM INVESTMENTS

1. Government securities and Government guaranteed bonds
including Treasury Bills

2. Other Approved Securities
3. Other Investments
(a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Derivative Instruments
(d) Debentures/ Bonds
(e) Other securities
(f) Subsidiaries
(g) Investment Properties-Real Estate
4. Investments in Infrastructure and Social Sector
5. Other than Approved Investments
TOTAL

Notes

1. Aggregate amount of Company's Investments other than
listed Equity Securities and derivative instruments and
also the Market Value thereof:

2. Provisions:

a) Provision against non-performing debentures (grouped
under Provision for Non-performing Investments
in Schedule 14)

b) Provision against thinly traded Equity Shares and short
holding of Equity Shares (grouped under Provision for
Non-performing Investments in Schedule 14)

c) Provision against Venture Capital (grouped under Provision
for Non-performing Investments in Schedule 14)

d) Provision against Standard Investments (grouped under
Provision for Standard Assets in Schedule 14)

As at
31.03.2016
(X ’000)

1,692,956

7,817,910

3,821,545

2,768,941
557,858

21,78,97,577

As at
31.03.2016
(X ’000)

Book value 123,524,151
Market Value 128,076,697

256,075

102,741

53,610

179,187
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31.03.2016
Gl
(% *000)

1,800,351

452,046

1,348,305

248,126
2,048,477

182,196

507,337
1,358,944

2,048,477

1,741,557

306,920
2,048,477

1,840
2,046,637

2,048,477

31.03.2016
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(% ’000)

309,486

8,241
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE - 9
LOANS
As at
Particulars 31.03.2016
(X ’000)
1. SECURITY-WISE CLASSIFICATION
Secured 1,800,351
(& On mortgage of property

(@aa) InIndia 452,046

(bb) Outside India -
(b)  On Shares, Bonds, Govt. Securities -
(c) Others:

House Building Loan to Employees 1,348,305
Unsecured 248,126
TOTAL 2,048,477

2. BORROWER-WISE CLASSIFICATION
(a) Central and State Governments 182,196
(b) Banks and Financial Institutions -
(c) Subsidiaries -
(d) Industrial Undertakings 507,337
(e) Others 1,358,944
TOTAL 2,048,477
PERFORMANCE-WISE CLASSIFICATION
(@) Loans classified as standard*

(@aa) InIndia 1,741,557

(bb) Outside India -
(b)  Non-performing loans*

(@aa) InIndia 306,920

(bb) Outside India -
TOTAL 2,048,477

MATURITY-WISE CLASSIFICATION

(@) Short Term 1,840
(b) Long Term 2,046,637
TOTAL 2,048,477
As at
*Notes 31.03.2016
(X ’000)
Provision against non-performing loans 309 486

(Grouped under Others in Schedule 14) ’
Provision against Standard loans 8 241

(Grouped under Provision for Standard Assets in Schedule 14)
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i faramor o5t wafRa shfia st

ITLE-10

31 9 2016 &1 RN gwf

(X °’000)

fare=or AT/l &l qogard 3E «Ih

01.04.2015 a4 & qi¥ P | P EEE | 31.03.15 a9 & fet/ | 31.08,16 | 31.03.16 | 31.03.15

BT JRTH ERM @R 31.03.2016 b forr  wEESTH b Lo Ea
arfaRea B LNy

G (FHRT) 9,23,663 - -| 923,663 | 579,520 116,580 -| 696,100 | 227,563 | 344,143
S T 6,452 - - 6,452 - 6,452 6,452
Iq gTRa TRy 317,573 - -| 317,573 9,001 3,208 -| 12,209 | 305,364 | 308,572
Yo - STRETE 508,493 31,018 - 539,511 293,277 11,811 -| 305,088 | 234,423 | 215,216
BHreR g fiefe 374,982 51212 2,355 | 423,839 | 302,134 25,690 55| 327,769 96,070 | 72,848
HAI T 3T
YA SUHROT 2,304,132 49,034 75,593 | 2,277,573 | 1,899,950 246,332  -58,898 | 2,087,384 | 190,189 | 404,182
TR T Jeah 1,951,844 87,289 11,721 | 2,027,412 | 1,797,667 72,144 -9,501 11,860,310 | 167,102 [ 154,177
el &R 811,185 264,759 259,058 | 816,886 | 421,470 132,175  -85673 | 467,972 | 348914 | 389,715
HEATAT STHTIT 285,587 10,421 6,198 | 289,810 | 230,978 24,014 -4,584 | 250,408 39,402 | 54,609
g SR 285,307 44,398 2,956 | 326,749 | 233,545 18214 -1,736 | 250,023 76,726 | 51,762
(R ufsran do= 14,239 - - 14,239 8,347 1,028 - 9,375 4,864 5,892
& ) *
Pl 7,783,457 538,131 357,881 | 7,963,707 |5,775,889 651,196 -160,447 | 6,266,638 | 1,697,069 |2,007,568
q& %14 ¥ it 8,889 124,788 8,889 124,788 - - - - | 124,788 8,889
W"’ﬂﬂ 7,792,346 662,919 366,770 | 8,088,495 |5,775,889 651,196 -160,447 | 6,266,638 | 1,821,857 (2,016,457
Torra = 7,043,685 1,163,109 414,448 | 7,792,346 15,213,535 683,959 -121,605 | 5,775,889 | 2,016,457

*AHTCA STCEHT ST Sehrsal o forg i o1 oo off e & |
T, et STER HA ofe wfed |
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE - 10

FIXED ASSETS AS AT 315" MARCH, 2016

(X ’000)

Particulars Cost/ Gross Block Depreciation Net Block

Opening  Addiions  Deductions Closing Upto For On Sales/ As on As at As at

asat during forthe asat| 31.03.2015  the Year Adjust- | 31.03.2016 | 31.03.2016 31.03.2015
01.04.2015  theyear year | 31.03.2016 ments

Goodwill - - - - - - - - - -
Intangibles (software) 9,23,663 - -| 923,663 579,520 116,580 - | 696,100 227,563 | 344,143
Land - Freehold 6,452 - - 6,452 - - - - 6,452 6,452
Leasehold Property 317,573 - -| 317,573 9,001 3,208 - 12,209 305,364 | 308,572
Buildings - RCC* 508,493 31,018 - 539,511 293,277 11,811 - | 305,088 234,423| 215,216
Furniture & Fittings 374,982 51,212 2,355 | 423,839| 302,134 25,690 55 | 327,769 96,070 | 72,848
gﬁ?ﬁ:eteg e""vri‘ge‘;ther 2304132 49034 75593 | 2277,573(1,899,950 246,332 -58,898 |2,087,384| 190,189 | 404,182
Servers & Network 1,951,844 87,289 11,721 | 2,027,412(1,797,667 72,144 -9,501 11,860,310 167,102 | 154,177
Motor Cars 811,185 264,759 259,058 [ 816,886 421,470 132,175 -85,673 | 467,972 348,914 | 389,715
Office Equipment 285,587 10,421 6,198 | 289,810 230,978 24,014  -4,584 | 250,408| 39,402 54,609
Electrical Equipments 285,307 44,398 2,956 326,749 233,545 18,214 -1,736 250,023| 76,726 51,762
Plant & Machinery
(Other than Continuous 14,239 - - 14,239 8,347 1,028 - 9,375 4,864 5,892
Process Plant)**
TOTAL 7,783,457 538,131 357,881 | 7,963,707|5,775,889 651,196 -160,447 | 6,266,638 |1,697,069 |2,007,568
gf‘op;rils\;vork n 8889 124788 8889 | 124788 : : : -| 124788 8889
Grand Total 7,792,346 662,919 366,770 | 8,088,495(5,775,889 651,196 -160,447 | 6,266,638 |1,821,857 |2,016,457
PREVIOUS YEAR 7,043,685 1,163,109 414,448 | 7,792,346(5,213,535 683,959 -121,605 | 5,775,889 2,016,457

*Buildings RCC includes value of land for erstwhile units which cannot be segregated.
**Includes lifts, Water treatment plant, etc.
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE-11

CASHAND BANK BALANCES
As at
31.03.2016
Particulars (X’000)
Cash (including cheques, drafts and stamps) 587,263
Bank Balances
(a) Deposit Accounts
(aa) Short-term (due within 12 months) [note below] 6,583,821
(bb) Others 970,000
(b) Current Accounts 5,649,000
(c) Others -
3. Money at Call and Short Notice
(a) With Banks -
(b) With other Institutions -
4. Others:
Remittances in transit 15,605
TOTAL 13,805,689
Balances with Non-Scheduled banks included in 2 and 3 above 68,227
Notes:

Includes 3120000 thousand kept as margin money for NSE/BSE equity transactions as per SEBI
Circular No. MRD/DoP/SE/Cir-07/2005 dated 23rd February, 2005
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3,995,157

2,141,906

6,219,194

3,738,417
13,671
73,488
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE-12
ADVANCES AND OTHER ASSETS

Particulars
ADVANCES
1. Reserve deposits with ceding companies
Application money for investments
Prepayments
Advances to Directors / Officers

Advance tax paid and taxes deducted at source
(Net of provision for taxation)

6. Others:

Advance, deposits and prepaid expenses
TOTAL (A)

OTHER ASSETS

Income accrued on investments
Outstanding Premiums

Agents’ Balances

Foreign agencies balances

Due from other entities carrying on insurance business
(including reinsurers)

Due from Subsidiaries / Holding

7. Deposit with Reserve Bank of India
[Pursuant to section 7 of Insurance Act,1938]

8. Others:
Sundry Debtors
Service tax unutilised credit
Misc others
TOTAL (B)
TOTAL (A+B)

akrwbn

a ks wbdpRE

o

As at
31.03.2016
(X’°000)

82,131

3,995,157

2,141,906
6,219,194

3,738,417
13,671
73,488

30,550,753

8,105,390
818,807
603,787

43,904,313
50,123,507
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
SCHEDULE-13
CURRENT LIABILITIES

Particulars
1. Agents’ Balances
2. Balances due to other insurance companies
3.Deposits held on re-insurance ceded
4. Premiums received in advance
. Unallocated Premium
. Sundry creditors
. Due to Subsidiaries / holding Company
. Claims Outstanding (including IBNR/IBNER)
. Due to Officers / Directors
10. Others:
Service tax liability
Due to former shareholders
Unclaimed Amount of Policyholders
TOTAL

© 00 N O O

SCHEDULE-14
PROVISIONS

Particulars
Reserve for Unexpired Risk
For taxation (less Advance tax paid and Taxes deducted at source)
For proposed dividends
For dividend distribution tax
Others:
For doubtful debts
For Non-performing Investments
For Non-performing Loans
For Standard Assets
TOTAL

apkr wbd e

As at
31.03.2016
(X’°000)
768,985
14,817,650
1,110,684
4,158,317
23,053,068

93,369,373

435,181
292

747,042
138,460,592

As at
31.03.2016
(X’°000)
55,991,940
451,498
90,273

850,053
412,426
309,486
187,428
758,293,104
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2,538,552
5,05,500

30,44,052
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SCHEDULES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULE-15

MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

Particulars
1. Discount Allowed in issue of shares / debentures
2. Others:
Deferred Revenue expenditure - Pension
Deferred Revenue expenditure - Gratuity
TOTAL

As at

31.03.2016
(X°000)

2,538,552
505,500
3,044,052
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Schedule 16
PRINCIPLE OF CONSOLIDATION & SIGNIFICANTACCOUNTING POLICIES

A.PRINCIPLE OF CONSOLIDATION

1.

The Consolidated Financial Statements have been prepared considering the Financial Statements of
National Insurance Company Limited (the Company) and two Associate Companies viz. (i) Health
Insurance TPA of India Limited and (ii) India International Insurance Pte Limited. Associate Companies
are consolidated by using the investments in associates under the equity method in accordance with
Accounting Standard-23 — “Accounting for Investments in Associates in Consolidated Financial
Statements.”

The last audited Financial Statements of India International Insurance Pte Limited, Singapore used for
consolidation purposes, is for the period from 1* January, 2015 to 31% December, 2015.

In the absence of Receipts and Payments Account prepared by the Associate Companies, the
consolidated Receipts and Payments Account contains the Company's figures only.

In the absence of any material transactions between the Company and it's Associates and in view of
accounting for investments in Associates under the Equity method, the significant accounting policies
stated inthe Consolidated Financial Statements are that of the Company.

This is the first occasion of presentation of Consolidated Financial Statements of the Company.
Accordingly, comparative figures for the previous year are not given.

List of Entities consolidated and their respective share of Net Assets and Profit/ Loss -

] Net Assets i.e., total assets ] !
Name of the entity . . Leteas Share in profit or loss
minus total liabilities
As % of A As % of Amount
consolidated hmount consolidated RIn
net assets | (£ In thousands) profit or loss | thousands)
2015-16 2015-16

Parent:
National Insurance Company
Limited 98.64% 3,56,17,171 83.47% | 14,92,290
Subsidiary:
Indian - - - |-
Associates
(Investment as per the equity
method)
Indian
1. Health Insurance TPA of India
Limited 0.45% 1,61,857 -0.25% -4,393
Foreign
1. India International Insurance
PTE Ltd. Singapore 0.91% 3,28,421 16.78% 2,99,845
Total 100.00% 3,61,07,449 100% | 17,87,742

Consolidated Profit for the year .
(% in thousands)

Profit attributable to: 2015-16
Owners of the Company 17,87,742
Minority Interests NIL
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SIGNIFICANT ACCOUNTING POLICIES
ACCOUNTING CONVENTION :

The financial statements are prepared and presented in accordance with the Generally Accepted
Accounting Principles followed in India under the historical cost convention and accrual basis of
accounting and in accordance with the statutory requirements of the Insurance Act, 1938, the Insurance
Regulatory and Development Authority Act, 1999, the Insurance Regulatory and Development
Authority IRDA (Preparation of Financial Statements and Auditors' Report of Insurance Companies)
Regulations, 2002, and orders and directions issued by the IRDAI in this behalf, the Companies Act,
2013 to the extent applicable and in compliance with the Accounting Standards specified under section
133 of the Companies Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent
applicable and current practices prevailing in the Insurance industry.

USE OF ESTIMATES

The preparation of the financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets,
liabilities, revenues and expenses and disclosure of contingent liabilities on the date of financial
statement. Actual results may differ from those estimates and assumptions. The estimates and
assumptions used in the accompanying financial statements are based upon management's evaluation
of the relevant facts and circumstances as on the date of financial statements. Any revision to the
accounting estimates is recognized prospectively in current and future periods.

PREMIUM

Premium income is recognized net of re-insurance, based on assumption of risk in related revenue
account. In case of policies where payments are received in instalment, the revenue is recognized at the
time of receipt of instalment.

3.1 RESERVES FORUNEXPIRED RISK

Reserves for unexpired risk is created on the amount representing that part of the net premium
written which is attributable to, and allocated to the succeeding accounting periods including short
term policies at 50% of net premium except in the case of Marine Hull business, where itis made at
100% of net premium.

3.2 PREMIUMDEFFICIENCY

Reserve for premium deficiency is recognized and disclosed where the sum of expected net
claims costs, related expenses and maintenance costs exceeds the related unexpired risk
reserve on an annual basis as certified by the actuary.

3.3 PREMIUMRECEIVED INADVANCE

Premium received in advance represents premium received in respect of policies issued during
the year, where the risk commences subsequent to the balance sheet date.

ACQUISITION COST

The acquisition cost relating to acquisition of new/renewal of insurance contracts is charged in the year
in which the premium is recognized.

CLAIMS
5.1 Claimsare considered inthe following manner:
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(&) inrespect of direct business in India on the basis of claim intimations received upto the year
end,

(b) inrespectof re-insurance business as intimated by insurance companies/agents upto cut-off
date of finalization of accounts.

In case of claims reported wherever supporting information are available, liabilities for claims are
estimated on the basis of such information. Wherever supporting are not available, provisions are
estimated on currenttrends and past underwriting experience.

Provisions for claims 'Incurred but Not Reported' (IBNR) and "Incurred but not enough Reported
(IBNER) are made on the basis of actuarial valuation.

In respect of motor third party claims, where court summons have been served on the company
without adequate policy particulars, provisions are made to the extent of 1/3rd of the estimated
value of such unidentified claims and for claims remaining unidentified over one year, full
provisionis made, in accordance with the existing practice.

In cases of claims repudiated by the Company but contested by the claimants in courts/
ombudsman/arbitration etc. provisions have been made where the management is of the opinion
that the final awards are likely to go against the company.

Claims paid include Court Deposits in Motor Accident Claims Tribunal (MACT) appeal cases.
Salvage recoveries are accounted for on realization and credited to claims account.

RE-INSURANCE

6.1

6.2

6.3

6.4

In case of reinsurance acceptances from foreign insurance companies, returns received upto the
date of finalization of accounts and returns from Indian companies received upto 3rd quarter of the
current year and the 4th quarter of the previous year are incorporated in the accounts. Returns of
4th quarter from Indian companies wherever received are also considered.

In case of reinsurance cessions where full particulars are not available, cessions are done on the
basis of information available with the re-insurance department and/or on the basis of reasonable
estimation of probable maximum loss wherever applicable.

Figures of Declined Risk Pool claims paid and outstanding, bifurcation of premium and claims for
varying obligatory cession percentage are considered on the basis of information received from
Pool Manager upto finalization of accounts.

Investment income and expenses in respect of Terrorism pool retro are accounted as per the
statements received from GIC (Pool Administrator) upto finalization of accounts.

TRANSLATION/CONVERSION OF FOREIGN CURRENCIES:

7.1

7.2

Reinsurance operations:

Revenue transactions of reinsurance in foreign currencies are converted at the average of rates of
exchange of each quarter in which they are accounted.

Monetary assets and liabilities of reinsurance in foreign currencies are converted at the closing
rate.

Foreign operations:

As per the Accounting Standard AS-11 "the effects of changes in foreign exchange rates", foreign
branches are classified as 'non-integral foreign operations'.
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The assets and liabilities both monetary and non-monetary of the non-integral part of operations
are translated at the closing rate.

Income and expenses of the non integral foreign operations are translated at the average
exchange rate of the year.

Exchange difference in non-integral foreign branch:

As per provision of AS-11, the effect of changes in Foreign Exchange Rates, exchange difference
on account of transactions of the balances relating to foreign branch (non-integral-Nepal Branch)
is accumulated in Foreign Currency Translation Reserve until the closure of the operation in the
said branch. The cumulative amount of balance lying in aforesaid reserve would be recognized as
income or as expenses in the year of closure of the branch.

Exchange difference arises on account of transactions of Hong Kong branch is charged to Profit &
LossAccount.

The foreign exchange rates as advised by GIC, has been considered.

INVESTMENTS AND LOANS

8.1

8.2

Real Estate-Investment Property:

Investment Properties-Real Estates are valued at historical cost less accumulated depreciation
and impairmentloss.

(a) Debt Securities: Debt securities including Government securities considered as "held to
maturity” securities and are measured at historical cost and the premium paid is amortized
over the residual period of maturity.

The premium arises where book value (BV) of the securities is greater than its face value (FV)
and the same (BV-FV) is amortized uniformly over residual life of the security.

(b) Equity Securities traded in active markets: Listed equity shares which are traded in
active markets are measured at Fair Value as at the Balance Sheet date. For the purpose of
calculation of fair value, the market price of the actively traded securities is taken at the lower
of the last quoted closing price at the National Stock Exchange (NSE) or Bombay Stock
Exchange (BSE). Unrealised gain/loss arising due to changes in the fair value of listed and
actively traded equity shares is taken to equity under the head "Fair Value Change Account”.

In the case of listed and actively traded equity shares, capital is considered to be impaired if
the break-up value of a particular security is less than its face value or where the current
break-up value is not available. For this purpose the break-up value is arrived at as per the
latest Balance Sheet, which should not be more than 1 (one) year prior to the date of
valuation. When capital is impaired and there is three years' history of continuous loss or if the
published annual accounts are not available for the last three years, equity shares are valued
atlower of costor marketvalue.

(c) Unlisted and other than actively traded Equity Securities: These are measured at
historical cost subject to impairment.

In the case of unlisted and other than actively traded equity shares when capital is impaired
and there is three years' history of continuous loss or if the annual accounts are not available
for last three years, such equity share are written down to the break-up value where it is
positive otherwise to a nominal value of ¥1/- per company.

Capital is considered to be impaired if the break-up value of share is less than its face value or
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where the current break-up value is not available. For this purpose the break-up value is
arrived at as per the latest balance sheet, which should not be more than one year prior to the
date of valuation.

In other cases where break-up value is less than acquisition cost or unavailable (as per latest
balance sheet not more than one year prior to date of valuation) but there is no such history of
continuous losses, provision is made equivalent to the difference in acquisition cost and the
break-up value of the share. When the break-up value is negative, provision shall be
difference between the acquisition cost and a nominal value of I1/- per company.

Preference Shares: Preference Shares is valued at cost subject to amortization of premium,
Impairment in Preference Shares is recognized where the company is making losses
continuously for the three immediately preceding years and whose capital is eroded or where
the annual accounts for three immediately preceding years are not available. In case of
impairmentitis valued as under:

i) If the equity shares of the company are actively traded, its preference shares are written
down to a value, which is in the same proportion that the market value of the equity share
bearstoits face value.

i) If the equity shares of the company are unlisted/thinly traded, its preference shares are
written down to a value, which is in the same proportion that the break up value of equity
share bears to its face value. Where the break up value of equity shares is negative or
where the latest published annual accounts is not available one year prior to the date of
valuation, the preference shares are written down to a nominal value of I1/- per company.

Loans and Debentures: Loans (including Bonds/Debentures) are measured at historical
cost subject to impairment provision. The impairment provision is done on the basis of
guidelines prescribed by IRDA. No provision is made against investments in Standard
Government Bonds.

Prudential norms as prescribed by IRDA regarding recognition of income, provisioning for
non-performing assets etc., are followed by the Company. Further the value of security is also
ascertained based on asset coverage ratio as per latest available published annual accounts
with “Capitaline'. Where asset coverage ratio is less than one, additional coverage is provided
for the uncovered portion.

Short Term Money Market Instruments: Short Term Money Market Instruments such as
Certificates of Deposit and Commercial Papers, which are discounted at the time of contract
atthe agreed rate, are accounted for at their discounted value.

Impairment in value of investments is assessed as at the Balance Sheet date and is
recognized as an expense in the Profitand Loss Account.

Investment in Venture Capital Fund (VCF)/Alternative Investment Fund (AIF) are valued at
cost for the first three years from the end of the financial year in which the initial disbursement
are made. Thereafter, provision is made for diminution in value of such investments where
NAV as at the Balance Sheet date is lower than the cost. If the audited Balance
Sheet/Financial Statements of the investee companies showing NAV figures are not
available continuously for more than 18 months as on the date of valuation, the investments
are valued at Rupee 1 per VCF/AIF.

Cost of investments includes brokerage, share transfer stamps, fees, taxes etc. Incentives
received are deducted from cost.
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8.3 (a) Dividendisaccounted forinthe yearinwhich rightto receive is established.

(b) Dividend, on shares which are not transferred in the company's hame, is accounted for on
realization.

8.4 Where contracts of purchase of shares/debentures are made but delivery/registration of
certificates is pending, the same are accounted for as investments. If dividend is declared on such
shares during the pendency of delivery immediately after purchase, the cost of shares is reduced
by the amount of such dividend.

8.5 Where bonus shares are received, the number of shares is recorded as an increase without
affecting the book value.

8.6 Investment in units of Mutual Fund is valued on Net Assets Value (NAV) basis and unrealized
gain/lossisrecognizedin 'Fair Value Change Account'.

8.7 Interest, dividend and rent income, profit/loss on sale/realisation of investments and expenses
related to investments, are apportioned between respective Revenue Accounts (Policyholders'
Account) and Profit and Loss Account (Shareholders' account) in the ratio of policyholders' fund
and shareholders' fund balances at the beginning of the year.

8.8 Shareholders' fund comprises of share capital and general reserve. The policyholders' fund
comprises of reserve for unexpired risk and provision for outstanding claims.

EXPENSES OF MANAGEMENT/OPERATING EXPENSES

Operating expenses, other than those charged to Profit and Loss Account and which are directly
attributable to the respective Revenue Accounts, are apportioned between the Revenue Accounts on
the basis of Net Premium after giving weightage of 75% for Marine business and 100% for Fire and
Miscellaneous business.

FIXED ASSETS AND DEPRECIATION/IMPAIRMENT
i) Fixedassets are carried at cost less accumulated depreciation.

i) Depreciation is provided as per written down value method (WDV) on the basis of useful life of
assets as setout in Schedule Il - Part C of the Companies Act, 2013. 95% of the value of asset
is considered depreciable and balance 5% is retained as un-depreciable amount.

iif) Costof Leasehold properties is amortized over the period of lease.

iv) Intangible assets (software) are amortized over the estimated useful life not exceeding 5
years.

IMPAIRMENT OF ASSETS:

Impairment loss is recognized when any indication about realizable value of block of assets is observed
to be less than its carrying cost.

EMPLOYEES' BENEFITS
Employee benefits comprise of both defined contributions and defined benefit plans.

(@) Provident fund is a defined contribution plan as the company's obligation is to pay fixed monthly
contribution to a separate trust.

(b) Pension, Gratuity and Leave Encashment liabilities are defined benefits obligations and are
provided for on the basis of an actuarial valuation made at the end of the financial year in
accordance with Accounting Standard (AS) 15 Employee Benefits.
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13. SEGMENT REPORTING

Segments have been classified as per directives given in The Insurance Regulatory and Development
Authority (Preparation of Financial Statements and Auditors' Report of Insurance Companies)
Regulations, 2002 and subsequent circulars.

14. CONTINGENT LIABILITIES & CONTINGENT ASSETS

Provision against contingent liabilities is recognized when there is a present obligation as a result of
past events and it is probable that an outflow of resources will be required to settle the obligation.
Contingent assets are not recognized in the accounts.

15. TAXATION
(a) Provision for income taxismade inaccordance withthe taxlaws.

Deferred tax is recognized on timing differences, being the differences between taxable and
accounting income / expenditure that originate in one period and are capable of reversalinone
or more subsequent period(s). Deferred tax asset is not recognized unless there is virtual
certainty that sufficient future taxable income will be available against which such deferred tax
assets will be realized.

(b) Interestontaxrefundsisaccounted for onthe basis of orders passed by the Tax authorities.

For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)
FRN 302184E/E300007 FRN 302191E

M. Vasantha Krishna Director (DIN: 06960731)

(CA. Anandi Shaw) (CA. SamirK Saha) P. Venkatramaiah Director (DIN: 06701070)
.Anandi Shaw . Samir Kumar Saha . N . .
Partner Partner M. Sashikala Chief Financial Officer

Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary
Kolkata, the 26" June 2016
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Schedule - 17
NOTES FORMING PART OF THE ACCOUNTS

1. Contingent Liabilities:
g in thousand

Particulars 2015-16
Partly-paid up Investments 4181
Underwriting commitments 0
Claims, other than those under policies, not acknowledged as debts 1995319
Guarantees given by or on behalf of the company *950
Statutory demands/liabilities in dispute, not provided for
(@) Income Tax 3996824
(b) Service Tax 5292930
Reinsurance obligations to the extent not provide for in the accounts 0
Others (to be specified) 0

* includes figures of associate companies.

2.  Encumbrance to assets of the company in India - Fixed Deposit ¥162800 thousand.
Encumbrance to assets of the company outside India - Nil.

3. Commitments made and outstanding for Loans, Investments and Fixed Assets.
¥ in thousand

Particulars 2015-16
Loans and Investments 133955
Fixed Assets *4721107
IT enabled Business Process Re-engineering (EASI) including 1680800
Data Migration

* includes figures of associate companies.

4. Claims, less reinsurance, paid to claimants In/outside India:
T in thousand

Business In India Outside India Total
2015-16 2015-16 2015-16
Fire 4057554 210561 4268115
Marine 1251913 24396 1276309
Miscellaneous 84710021 214910 84924931
Total 90019488 449867 90469355

5. Actuarial assumptions for determination of claim liabilities in the case of claims where the claims
payment period exceed four years:

The company has notissued any policy where the claim payment period exceeds four years.
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< in thousand

Business Others More than six months Total
2015-16 2015-16 2015-16
Fire 7796553 8048926 15845479
Marine 832758 2309044 3141802
Miscellaneous 22579340 36668627 59247967

(b) Claims settled and remaining unpaid for a period of more than six months as on the balance sheet
date: No claim remained unpaid as on balance sheet date.

Premiums less reinsurance from business in and outside India;

g in thousand

Business In India Outside India Total
2015-16 2015-16 2015-16
Fire 7416953 111268 7528221
Marine 1740205 51353 1791558
Miscellaneous 102198971 212783 102411754
Total 111356129 375404 111731533

Extent of premium income recognized, based on varying risk pattern, category-wise, with basis and
justification therefor, including whether reliance has been placed on external evidence.

Premiums are recognized, net of reinsurance, based on assumption of risks in related Revenue
account and Reserve for Unexpired Risks is based on a percentage thereof, being 50% in case of Fire,
Marine Cargo and Miscellaneous business and 100% in case of Marine Hull business.

Value of contracts in relation to investments, for:
(@) Purchaseswhere deliveries are pending —3¥1926534 thousand.
(b) Saleswhere payments are due —3¥2362953 thousand.

(@) In accordance with the regulations prescribed by IRDA, unrealized gains (net) amounting to
51825016 thousand, arising due to changes in the Fair Value of listed equity shares and mutual
funds (excepting equities listed in stock exchanges outside India, thinly traded equity shares and
venture capital), are taken to "Fair Value Change Account'. The historical cost of such investments
amounted to ¥49816301 thousand. Pending realization, the credit balance in the Fair Value
Change Accountis not available for distribution.

Break-up of Market Value and Historical Cost which have been valued on fair value basis is as
follows:
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< in thousand

Particulars Market value Historical cost Fair value_ chang_e amount
(Unrealized gain/loss)

2015-16 2015-16 2015-16

Equity Shares 14898802 16502103 1603301

of PSU )

Equity Shares of

Indian Companies 79224450 25843545 53380905

other than PSUs

Mutual Fund 7638125 7611000 27125

Equity ETF 179785 159498 20287

Total 101641317 49816301 51825016

(b) Equity shares listed in Stock Exchange outside India having book value of ¥43615 thousand for

which market value is not readily available have not been taken into account for the purpose of
“Fair Value Change Account” and have been taken at book value.

11. The nature of securities (referred to Schedule 9) in all cases of long term secured loans (more than one
year) are:

(a) afirstcharge of the borrowers' allimmovable properties both present and future, and

(b) a first charge by way of hypothecation of the borrowers' all movables including book debts, all

12. Investments made in accordance with statutory requirements:

movable articles and such other movables as may be agreed to by other lending/financial
institutions.

However in the opinion of management the value of securities referred to herein above at any time
during the pendency of the loan should not be less than 1.25 times of the loan amount outstanding.

The mortgages and charges referred to above ranks pari-passu with the mortgages and charges
created and/or to be created in favour of all lending/financial Institutions.

Original security documents and extent of coverage on any particular date are ascertainable at the
lead institutions level in case of term loan and debenture trustee level in case of debentures

g in thousand

2015-16
Deposit with Reserve Bank of India (Pursuant to Section 7 of 0
Insurance Act, 1938)
Short Term deposits with banks as margin money for NSE/BSE 120000
equity transactions as per SEBI circular dated 23.02.2005

13. (a)

(b)

Investments in Equity Shares of ¥1888 thousand held by the Company against ownership of
certain immovable properties have been included under 'Investment Properties — Real Estate' in
Schedule 8.

As per available valuation report of independent approved valuer out of aggregate fair value of
3235336 thousand proportionate fair value of real estate occupied by tenants is 3117897
thousand. Proportionate cost of such real estate is shown under Investment Properties
(Schedule-8).
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14. AT Bt 3R TRATT €I Blfee RIS faies (THu=disEue) & s FH0T0 o A oiar § [gu mu g |

IERH
faamor 2015-16
wHHT e
el IR (T aY) 583 142
(IR =T =) (79631) (20607)
T IR (T AY) 025 12
(IR =T =) (1170100) (300)
RO (T 9Y) 20088 0
Fel 20671 154
15. () TS o 3Tel et B0T AT/ 3 TREUraai e g E
IERH
faamor 31.03.2016
%) HHH durd 224530
) 37 "HE Gt EaCE
) gy Ut His Tal
Total 224530

(@) aferg IR fFAftra & & 0 01, 510e 7R fea=er 1 e F=eq € ;

IR T 45199994 &R,
i) TR Z870672&R.
FeT T Hed 346070665 &R.

16. (F) o9 % SR FE9T W RTTH 1 IR T58073 TR E .

(@) wierg iR itk o &1 0 01 510g 3R Tea=er o1 gererenor e ®.

17. ¥R TR &t IOMT:

TR HT B o THROT FefeehlT TR ht TIUMT i SHTFSTR 463 (3), f&ATh 5 5[, 2015 % ded S T E.

18. SR T &FIR FAT ;
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14. Differences between the Company's holding and certificate of holding from Stock Holding Corporation
of India Limited (SHCIL) has been provided in the accounts.

% in thousand

Particulars 2015-16

Short Excess
Equity Share (Book Value) 583 142
(No. of Shares) (79631) (20607)
Preference Share (Book Value) .025 12
(No. of Shares) (1270100) (300)
Debentures (Book Value) 20088 0
Total 20671 154

15. (a) Totalamountof Loan/ other Assets subjected to restructuring is given below:

T in thousand

Particulars 31.03.2016
a) Standard Assets 224530
b) Substandard Assets nil
c) Doubtful Assets nil
Total 224530

(b) Segregation of loans, bonds and debentures into performing and non-performing asset is given

below:

i) Performing 345199994 thousand
i) Non-performing 870672 thousand
Total book value 346070665 thousand

16. (a) Amortization of premium on investment during the year is¥58073 thousand.
(b) Thediscounton securitiesis recognized as income at the time of maturity.
17. Computation of managerial remuneration:

Computation of managerial remuneration is exempted being a government company vide naotification
no. GSR463 (E) dated 5" June, 2015.

18. Percentage of Business Sector-wise:
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TR A
2015-16
Siferd foham T Tt Teher Rigm 120189700
TTHIOT &1 | Bt g ATl sl S 3169083
0T &5 ° [ T8 9T T Wehel HHEH 9235400
el Fohel M § ATH0T SR 1 % 7.68
[T & § 3aRd Thd T e i S 122309814

TRAH I Ud =R NS (SFGET10) o S 3Taet WUt o I40526 &SR RATAST 1 HIAFIF e & | SreTersit
& AT o ToTT WY ¥[edh 3TR Uil @9 39 a8 & ai@l H & fele mu €|

TR I SR TH I o ST 3T a6t I AT A1 Tt §RT o2 7T e, qAeim ated, qite/Farem 3R
RO FHTEIS % 1€ & , 3 IS el | Bctiih, Gote/THTeT Hhal | & | Teh W o & H 2500000 TR T
AT T WAL, T H {527 721 & S ee o SR v I =1 T |

(F) STEIRET & URTA F. LIRS/ TATEA/ 3TTSTRS/THYITA /277 /12,2011 f&A7eR 23/12/2011 & IR AR
TSt AT ST (ShereT ST ST) TesrTe Yot STE S T & ST 01/04/2012 F F T § | a1 et
% T ShareT ST diterd! o= STESREIT {2/ o STl o AT & Faited et o Sereia =it o ded
SRR R &8 ST & 37 30 Ut o STl STaRd fordm ST & |

(@) fedeired SEH IeT o ded S 5RT ohdl T e (g € :

fererot i (3 '000 ) ST ga* (3 '000 H)
T Thet 761248 245629
5% T SAEE S7dur 38062 12281
75% TR SR YT 37907 570936 1050523
T T MR & 184% g

(T) S STR T i T 209184 TR (IF) T ST et e (%) o fetw [ram femar .
SRS o7 321 o feTu STHameat (Yot FeeT) | 1 a1 2015-16 % SThe § TaHE= o |
T AR TTHTel o 3TIehs 3T =ite THTe! <Al ST STTehe ohi qite Y ST fehaT feham T & |

At TRt Q Helfud oI, 07 3R AT, 3] haerd oA, STHT SHadE § 94 sataar/ Feemt @ S 1,
STARIHA o S F hiee, fafay T ari, fafay STeRT 31 & T ¥ goie 3R g & 3T€H & | gole Th
AR HhHAT € AT TR THTEIST hi STvgehal &l S8 Yga o o1% [T ST ThaT ¢ |

GIUHTH S5 HUT o Wl bl GoTe T ST 31.03 2016 T 5o TWH, T U&wH i HohaT 1 €, 3330224 &TR (Hee)
T ST T FUNAT & | FeT TIF 437668 ETR o =k Sohl | STHT €, TSRt 37 T S TWeHe | Ued ot 5T %@ §, Saieh
T Sieh TEHE T 3ol TU 767892 BSTR IS ShiZ B |
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20.

21.

22.

23.

24,
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g in thousand

2015-16
Total Gross Premium underwritten 120189700
No. of policies underwritten in rural areas 3169083
Gross premium underwritten in rural areas 9235400
% of Rural business to total Gross Premium 7.68
No. of lives covered in the Social sector 122309814

Land and House property in India under fixed assets (Schedule — 10) includes 340526 thousand for
which executions of deed of conveyance are pending. Stamp duty and registration cost will be taken into
accountin the year of execution of Conveyance deeds.

The balances appearing under the head Due From and Due To persons or bodies carrying on insurance
business including reinsurance thereon are subject to confirmation/reconciliation and consequential
adjustments, if any. However, reconciliation are in the process. As an abundant caution adhoc provision
0f¥500000 thousand has been made in the accounts which according to the management is considered
to be adequate.

(@) As per IRDA circular no. IRDA/NL/ORD/MPL/277/12/2011 dated 23.12.2011 the Declined risk
Pool has been created for standalone Third Party Liability Insurance (Act only insurance) with
effect from 01-04-2012. The act only insurance policies of commercial vehicles which are declined
under the norms of IRDA as well as underwriting policy of respective company are covered under

the pool.
(b) The business transacted by the company on account of Declined Risk Pool is as follows:
Paticulars Premium (Zin '000) Claims incurred*(Zin '000)
Gross Direct 761248 245629
Obligatory Cession at 5% 38062 12281
DR Pool cession at 75% 570936 1050523

*Claims incurred have been accounted for at 184% of the premium

(c) The provisional cash settlement (net) paid to the DR Pool amounting to 209184 thousand (net)
received.

Terrorism pool retro figures received from GIC (Pool administrator) accounted in 2015-16 includes
confirmed figures for the 3 quarters of the current year and provisional figure of the 4" quarter.

Balances in respect of Agents' account, Loans and Advances, Inter Office Adjustments, Amount due
from/to other persons or bodies carrying on Insurance Business, Unexplained Bank Debit and Credit,
Sundry Debtors, Sundry Creditors etc. are subject to reconciliation and confirmation. Reconciliation
however being a continuous exercise, adjustments if any required to be made are carried out as and
when identified.

CMS bank accounts reconciliation of the company as on 31.03.2016 shows a difference of ¥330224
thousand (credit) in the bank statement which is in the process of identification. Cheques aggregating
3437668 thousand deposited in banks are yet to be identified from the bank statement while there are
unidentified credits in bank statement aggregating ¥767892 thousand.
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%) TEAi 18.02.2002 T SHUFT ST BITRIT VAT i THSTE TR o ST T 74T € | =LA TR Hel
fete o Qe feATeh 27/12/2006 3 STER ETeRIT IIRET oht ATl Ue SRINET bl 3w SR o <
ST, STifeh SAT MThR0T §ThT shi Tl 3T T Tt ST STalt o U2 o {5y o 37ef & | @Teiiich MreehoT
1 HSL I & 7T & Ao QTall o 2T T T 1T T |

(@) ~gEfedr W~ FHHT fAfmes, et S & {37 27/12/2006 % U & SR 9 T At ud
SARINET % |1 SHOA T TIATAROT 3T SHU=T H Y 4T 721 & ST STHT FTIRR0T TR SR | T Skl 31l &
e % STE & | TR o B HTeT & TTE & TR STl o 19T ol 1l W W1 € | feHTh 31.03.2016
T SRR 261812 TR E |

(M) | 3R IASIRAT o (e & HROT AT | AT 1/201 55 ST o SUshH | e&diaioT & o ST ar e |

Heterd et o faeroT fF=farad & ;

(F) T T FIHE

st . T HAR (18 HXeRT, 2016 7 ), Teel-He-ae Fewreh

sft 4T, ST, (31 S[etTg, 2015 Teh), eI 9 Hevessh

ot TH. T F, I 9 HeIe Eeh

St TH. SfeTehe, diuwa (1 fegw, 20159 )

oft ot Tt gafeer, Fiuwstt (30 FawR, 2015 7 )

et = Tt ST |iae

A I FHIT :

e o, THT 3R 3TIEH 26013 TR
® HUT 3R 3T T I IR

(@) Gem 5 R 0T g &

1. S TVARE HA fATHeS, shHERy T .
2. A TR FHH! [ATCE (FHARY) 99 FUe,
3. AV TYARSE HET fAfeS, HHER! Te3el hUs,

(U FRT S H FTH BIE T 9T 3R 3 IReel ol 7).
s & wHt
FET Fehel ST AT o Rz T T bt AT (1/12 TEH o 3MER) W AT I AHTH 9ga- & forw

3Tk I[F AT T FTER | AT ST €1 35 T AT Bl JorT 7Tt oY & STuferd et (et 9 ated
T W) o A <l A & | 95 ST R Toferd 1ar oIeTd & Sifeeh & o sfifees o s a7t &1

3 (+) 313541 &IR, TR (+) T528828 &R 3R faiferer (+) 1178392 &R H STk fafy & AR 31T
STiftam o foTu RsTer sTaferd e et STk TEETa AT Hied § 31 & | THIeIT S Raay wHHr ST0= F61 g |
T TP T I SUT STa ST Shi FIOT fohar T €|

THOAT A FHIR AT 16 g § oi@ichd qeh (TTH) 15 Shi 31971 8, ST e foriad &

o0k wwNE
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(a) The Hongkong branch of the company placed under Run-off operation with effect from
18.02.2002. As per agreement with New India Assurance Co. Ltd. dated 27.12.2006 the assets
and liabilities of Hong Kong branch will be transferred to them subject to approval by the Insurance
Authority of Hongkong and subject to settlement of all the outstanding claims. Though approval
from said authority has since been obtained but settlement of all the claims are in progress.

(b) Asperagreementwith New India Assurance Co. Ltd. dated 27.12.2006 Hong Kong branch of the
company along with it assets and liabilities has to be transfer to said company subject to approval
ofthe Insurance Authority of Hong Kong and subject to settlement of all the outstanding liabilities.
Though approval from said authority has since been obtained but settlement of all the claims are in
progress. The outstanding liability as on 31.03.2016 is361812 thousand.

(c) The amount of Gain/Loss on disposal of assets or settlement of liabilities attributable to the
discontinuing operation will be accounted for on transfer of undertaking.

Related party disclosures are given below:

(@) Key Management Personnel:
Sri K Sanath Kumar, Chairman-cum-Managing Director (from 18" February, 2016)
Sri K P Brahma, Director & General Manager (upto 31 July, 2015)
Sri M. Vasantha Krishna, Director & General Manager
Smt. M Sashikala, CFO (from 1* December, 2015)
Sri P. C. Subudhi, CFO (upto 30" November, 2015)
Smt. Rina Madia, Company Secretary
Nature of transactions:

® Salaries, allowances & contributionsI6013 thousand.

® LoansandAdvancesX “Nil” thousand.
(b) Entities over which control exist:

1. National Insurance Company Limited Employees' Provident Fund.

2. National Insurance Company (Employees') Pension Fund.

3. National Insurance Company Limited Employees' Gratuity Fund.

(No investments and transactions have been undertaken by the company as a trustee).

ok wnNpE

Premium Deficiency:

For calculation of Premium Deficiency, the gross direct unearned premium is arrived at 1/12 (per month
basis) and the same is applied on Net Premium to arrive at Net Unearned Premium. The Net Unearned
Premium is compared with expected Net Incurred claim in the next year (including claims related cost).
When Expected Claim Cost exceeds Net Unearned premium then Premium Deficiency arises.

On the basis of the above method the Reserve for Unexpired Risk exceeds the expected claim costs
along with the related expenses and maintenance cost in respect of Fire (+) ¥313541 thousand, Marine
(+) 3528828 thousand and Miscellaneous (+) 1178392 thousand. Hence no premium deficiency
arises.

The Appointed Actuary has duly certified the Net Incurred Claim Ratio.

The Company has adopted the Accounting Standard (AS) 15 Employees benefits in respect of following
employee benefits.
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28.1 T IS i TR T &
TR
=2t LGl FAHTI AHEIHIUT
(F) TFET HT TR Hed
a9 H W H 6151567 | 16294533 3663723
SRS T /&S AN 452060 | 1169563 261078
o o 371783 | 732721 343505
TFREE (S T )/&1 1582817 | 5636804 685746
feg et pram 1001633 | 3350000 800504
a9 & 3 H 7556594 | 20483621 4153547
(@) gt F==T | aiEd
ad & IR T H 3had g 5401341 | 9436934 (0)
T 3T 432107 | 754955 (0)
AR 750226 | 6857599 (0)
TFREE (S T /&1 767922 | -466588 (0)
fed e 1 A= 1001633 | 3350000 (0)
Ty o 3d | Iad oI 6349963 | 13232900 (0)
() Y & Sfae qe w
HHTE Ud | QT &1 aaqT= 3ol
g o 3d | Iad god 6349963 | 13232900 (0)
Ty % A | T 7o 7556594 | 20483621 4153547
ToH O § SRl W Y SFa 1206631 | 7250721 4153547
() @ 1/ F foerer § a9
FARE G Td 371783 | 732721 343505
TS AT 452060 | 1169563 261078
Ht FSHT | FeeT 3 432107 | 754955 (0)
a9 § A TFARTA o 1/80 814895 | 6103392 685746
T 1/81 foeRoT § 91 T 701131 | 4712169 1290328
ST = 505500 | 2538552 (0)
(3.) Hufa Qe & fHasr &t g ot
feea sma/Ror 9 [fdqai 100% 100% (0)
(W) Ar=aTg
T H (%) 8.00 8.00 8.00
Ui AT W 3T (%) 8.00 8.00 -
e (%) 4.50 4.00 4.50
AT HF Se (I9) 11.00 8.00 11.00
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28.1 The status of the plan is given below:
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g in thousand

Gratuity | Pension | Leave Encashment
(A) Present value of obligation
At the beginning of the year 6151567 | 16294533 3663723
Internal Cost 452060 1169563 261078
Service Cost 371783 732721 343505
Actuarial (Gain)/Loss 1582817 | 5636804 685746
Benefits Paid 1001633 | 3350000 800504
At the end of the year 7556594 | 20483621 4153547
(B) Change in Plan Assets
Fair value at the beginning of the year 5401341 | 9436934 (0)
Expected Return 432107 754955 (0)
Contributions 750226 | 6857599 (0)
Actuarial (Gain)/Loss 767922 -466588 (0)
Benefits Paid 1001633 | 3350000 (0)
Fair Value at the end of the year 6349963 | 13232900 (0)
(C) Reconciliation of Fair Value of
obligation and Present Value of Plan Assets
Fair Value at the year end 6349963 | 13232900 (0)
Present Value at the year end 7556594 | 20483621 4153547
Net (Liability) recognized in Balance Sheet 1206631 | 7250721 4153547
(D) Expenses recognized in
Statement of Profit/Loss
Current Service Cost 371783 732721 343505
Interest Cost 452060 1169563 261078
Expected return on Plan Asset 432107 754955 (0)
Actuarial gain/loss recognized in the year 814895 | 6103392 685746
Expenses recognized in Statement of Profit/Loss 701131 | 4712169 1290328
Unamortized expenses 505500 | 2538552 (0)
(E) Major category of Investment of Plan Assets
Fixed Income/Debt Securities 100% 100% (0)
(F) Assumptions
Discount Rate(%) 8.00 8.00 8.00
Return on Plan Asset(%) 8.00 8.00 -
Inflation rate (%) 4.50 4.00 4.50
Residual Working life (years) 11.00 8.00 11.00
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31/03/2016  FAHH U9 Fod H Tal/Ha-gid T Yo o S5 foreial o HIigeh o | HEE T 5o hi SN =1l fohaT
AT € | 3 SIS o [T SR, STel g 19T ISTed Wl | STHT @it &, e & T ST |

29.

30.

31.

32.

33.

34,

28.2 IAHM a9 | Sa GIMEH, 3T 3R T U & YNUT & IRDA/FE&A/CIR/ACTS/077/04/2016 T 18.04.2016
3TR 3T o STa URUS W& IRDA/F&A/LR/001/2016/8 T 19.04.2016 & SIRT, o TN &1 o HROT A=
N ot ST o IR I 3T Tege! 3R U9 ST ShHeT: 758300 BTR 3R 33807828 &R (SHifehd 7ee)
I B2 & | STETIGRROT o ShRUT T ST T 13044052 BSTR KW {2l 71 2ietT |

283 Tfersa Tt & foru siwiferer Hearieh e @1 foarm e &1 afs St & 1 =t o Sl @1, ot Shoel e | e &
ST ST IS Sl € | Ul = Tl @i H - T1asT {14 oh Tl $9T 506410 BSTR ST IS (TR TS e
RISCINCDIES

28 4 IEHM TN & TTT SR STTEhTST 3R Det AT S I SHifheh HoaT e el fhaT 7T & SRiifeh 2 ¥ T
AT TS 81 € | ST T o St TR SASINET bl O: foam 711 & 3R afRemore: off 13 F9T 964398 &I
Y IGIRIGE |

G, o1 SR Heaw 3H aehrd fuf1am, 2006 % STER ST I T TH UH § Shu o HIel 3R HalT 1 I & ST
TEa o7 T Tkl €|

TSR R & STMYR TR STTeehd IT ATReh FhIRISR & & H YR Ugl ohi STTaHT Tehfd O Tai=1ehoT/ T [har ST
&1 R S o1 Ut i Wehld W Ul I WeHld R 31E / T Y @ &1 UZ Y I AT e, S uReR
feRuerl Srffrae & 3feid 21 €, WEel @l e |

FHHAT T TR TE % i oo 7AYo e a9 & IR STRI &1 T8 Tiiergat & 3 & sht G 91 Tl g8 &1 3afery
SRk HoaTehT H S0 i ohi STa9Ishal Tél ¢ |

TG Ik 28 o 3TTAR TSI i T H I o THIT i s &1 Tel g2 & |

FT & faf =1 et & 3ifaq g & e Wg SHET FIae Same SEEt 9 G € & s g
TR STATT €T § STAN 3 & &1 Tl FR 3R TATHUS T T hiee Sl [T Haired el i arerash
RT3 T 3 o FHY foRaT ST & | 39 I i I Heh T Steid THRISH 376 a9 H o STar €|

A W T FEHTAT ¢

IR H

31.3.2016
HoeT Y =
T (THTLY) =

35, I & U ST ST 1961 % ST ST TR 21 Tel STUasTeE Joagd & STk SRuT STeIfiTd

vy Qoo gt € | A T qoT Ud oem gk (Y0 22) % SR, 1o o ST aig 377 i AT
o HRUT ol foreRoT 5 STefer s AT o1 RO &t fohaT ST 9ehr |
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The present value of pension obligation as on 31.3.2016 does not include future DA component on
monthly pension and widow pension on death in Service/after retirement. The said obligation is paid out
as and when arise by debit to the revenue account.

29.

30.

31.

32.

33.

34.

35.

28.2 Additional gratuity and pension liabilities of ¥758300 thousand and ¥3807828 thousand
respectively (actuarial valuation) arising in the current year due to implementation of pay
revision has been amortized over a period of three years vide IRDA circular no.
IRDA/F&A/CIR/ACTS/077/04/2016 dated 18.04.2016 and subsequent letter no.
IRDA/F&A/LR/001/2016/8 dated 19.04.2016. Had there been no such deferment, profit of
the year would have been reduced by 33044052 thousand.

28.3 Actuarial valuation for Provident Fund has not been obtained. Whenever there is shortfall of
interest, company makes contribution of such interest to the fund. The company has
recognized the contribution towards Provident Fund (Defined Contribution Plan) in
Revenue Accounts for¥506410 thousand.

28.4 Actuarial Valuation for Sick Leave and Leave Travel Subsidy have not been obtained in the
current year since these items have not been considered as defined benefit plans. As a
result, the outstanding liabilities of previous year have been written back and consequently
the profit has been increased by 3964398 thousand.

In accordance with the requirement of Micro, small and Medium enterprises Development Act,
2006, the company is yet to identify the eligible MSME enterprises which are providing goods and
services to the company.

Properties occupied on monthly rental basis or given on monthly renter are in the nature of
operating leases renewable/cancellable at mutual consent. Lease terms are best on individual
agreements which fall under Premises Tenancy Act.

During the year the company has not received any notice for cancellation of any policy issued
under Health Segment having Free look period feature. Therefore, actuarial valuation was not
required to be carried out.

In the opinion of management, there is no impairment of assets of the Company in terms of
Accounting Standard (AS) 28.

Pending receipts of final data from various offices of the company relating to service tax liabilities,
payment there against is made on provisional basis as permitted by the service tax authority.
Actual liability is ascertained after finalization of data relating to collection, payment of service tax
and availment of Cenvat credit. Difference remaining in these accounts is carried forward in
subsequent year for proper adjustment.

Current Tax includes:
Zinthousand

31.3.2016
Wealth Tax Nil
Income Tax (MAT) Nil

The Company has substantial carry forward losses and unabsorbed depreciation under the
Income Tax Act, 1961 giving rise to deferred tax asset. However, as a matter of prudence the
deferred tax asset has not been recognized in the financial statements as per requirement of
Accounting Standard AS-22 (Accounting of Taxes on income) owing to uncertainty over future
taxable income.
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36. o AT (T TH 20) & TR FhHAIHT RT=RH)
feraRon A a9
IR TSR I IE AT T 1787742
IR T TR 3T G 10,00,00,000
Tt 9 A e 10 99 Hq IR 17.88

ST S T TS 1T AT TISITeT Sioael 912K el & | IR i IR UX HH=T ohi Hel Uel TS 31 sRTeR

Rl

37. 3MEANET & YRUT IRDA/T IRDA/FEA/CIR/IFRS/038/03/2016 TR 01/03/2016 o T H, sl = fod a9

2018-19 § T ST TN A T el {ohaT & | FH9Teh TeeT sht ol TRIeT THfd = &1 AS % e e o ot o

RO, &7 AS TS & F1ETaaT & [ 3R FeIeT il S9-3g o o0 Ueh TH{Ua i 5t &1 7187 & & fow
T ol TEATE &l € | TEMHR U 1 T T T hu-T 5IRT FoRaT T € 1

38, WifeTEl AReRT T 0ET = i 7T AT HT THAT Fa9ewoT :

R TR )

faerr

ELCIEACHT )

196
e

7912
e

13918
g

19 9 24
g

259 30
e

31936
e

36 91E
LRI CED

(F) I Fuem T SHmEReE/
UifeTdtees i fat 1t HRoT 9
e | fwar o a, ey
HeFRHaTST o STCTET

() uRusear  srEty AT AT
UL HTYRER /OifeTdie ey | —
EETRIRE

(M) frdt ¥BR & R/ @
T HE MR T AUH
TRy T Uil @lesd Wi (312344
Tiferdt & It & T I e
% 3T AT MR & R

ST feRa STHT o TR 37 Tt 7k
I & TRt T |

568

833

798

1293

1691

10548

328075

() difeTdteRe/SHERE & SR
foam T % g T e 408744
uel

2365

1369

1610

1027

1637

7216

418967

716088

2933

2202

2408

2321

3328

17763

747042
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36. Disclosure as per Accounting Standard (AS 20) ZInthousand
Particulars Current Year
Net Profit attributable to Shareholders 1787742
Weighted average number of Shares 10,00,00,000
Basic and diluted earnings per share of ¥10 each 17.88

The Company does not have any outstanding diluted potential equity share. Consequently, the basic
and diluted earnings per share of the Company remain the same.

37. In terms of IRDA circular no. IRDA/F&A/CIR/IFRS/038/03/2016 dated 01.03.2016, the company has
decided to implement Ind AS from the financial year 2018-19. The Audit Committee of the Board of
Directors has advised the management to set up a dedicated task force for determining the Ind AS
direction and strategy and overseeing the development and execution of Ind AS implementation plan.
Accordingly atask force has been formed by the company.

38. Age-wise analysis of the Unclaimed Amount of Policyholders: % In thousand

Particulars Age-wise Analysis

1to6 | 7t012|13t0 18|19 to 24|25 to 30|31 to 36 |Beyond 36
Months | Months | Months | Months | Months | Months | Months Total

(a) Claims settled but not paid to the
Policy holders/Insureds due to
any reasons except under litigation
fromInsureds/Policy holders

(b) Sum due to the Insureds / Policy
holders on maturity or otherwise — — — — — — — —

(c) Any excess collection of the
Premium / Tax or any other
charges which is refundable to the
Policyholders either as terms of |312344| 568 | 833 798 1293 | 1691 | 10548 328075
conditions of the Policy or as per
the law or as may be directed by
the authority but not refunded to
sofar.

(d) Cheques issued but not encashed

by the Policy holders / Insureds 403744 2365 | 1369 1610 1027 1637 7216 | 418967

716088 | 2933 | 2202 2408 2321 3328 17763 | 747042
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39. Expenditure includes Prior Period Items :
(X in thousand)

Head of Account Ason 31.03.2016
Employee Remuneration and Welfare benefits 0
Travel, conveyance and vehicle running expenses 388
Rents, Rates and Taxes 882
Repairs 136
Printing & Stationery 710
Communication 522
Advertisement 22
Others 8071
Electricity charges 368
Office up-keep & Maintenance 846
Payment to Professionals & Contractors 243
Total 12188
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40. Details of penal actions taken by various Government Authorities:
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National Insurance

(% in thousand)

SI. Authority Non-Compliance/| Penalty Penalty Penalty
No. Violation Awarded paid Waived/
Reduced
1. | Insurance Regulatory and ' Violation 1500 1500 i
Development Authority of India
2. | Service Tax Authorities - - - -
3. | Income Tax Authorities - - - -
4. | Any other Tax Authorities i i ) i
(Municipal Corporation)
5. | Enforcement Directorate/
Adjudicating Authority/Tribunal - - - -
or any Authority under FEMA
6. | Registrar of Companies/NCLT/
CLB/Department of Corporate ) ) _ )
Affairs or any Authority under
Companies Act, 2013.
7. | Penalty awarded by any Court/
Tribunal for any matter including
claim settlement but excluding i i i i
compensation.
8. | Securities and Exchange Board ] ] i )
of India
9. | Competition Commission of India - - - -
10. | Any other Central/State/Local ) ) ) )
Government/Statutory Authority
41. Inthe opinion of the Management, there is no significant impact on its financial position in its Financial

42.

43.

Statements due to pending litigations, save otherwise, which have already been provided for in the

Accounts.

Management is not expecting any foreseeable losses on the long-term contracts it has entered into. The
company has not entered into any derivative contracts.

No amountis required to be transferred to the Investor Education and Protection Fund by the Company.
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44. Corporate Social Responsibility -

(@) Grossamountrequiredtobe paid 171220 thousand

(b)  Amountspentduring the year: (% in Thousand)

Incash Yetto be
paidin cash Total
0] Construction/acquisition of any asset 0 (0) 0
(i) On purposes other than (i) above 41809 126911 171220

The Corporate Social Responsibility expenses has been incorporated in Management Expenses and
allocated to Revenue Accounts.

45. Accounting Ratios prescribed by IRDA:

Sr. . . 2015-16
No. Performance Ratio Method of Calculation - -
Total India |Foreign

1. | Gross Direct Premium 6.53% | 6.53% | 5.30%
Growth Rate (%)
a) Fire -2.53%| -2.69% | 10.58%
b) Marine Cargo -7.41%| -7.54% | -2.84%
c) Marine otherthan cargo -23.59% | -23.59% -
d) Motor Own Damage 0.38%| 0.35% | 8.23%
e) Motor Third Party 18.29%| 18.31% | -3.42%
f) Engineering (GDPI(CY)/GDPIPY))/ -13.42% | -13.47% |-10.35%
g) Workmen's Compensation GDPIPY) -4.99% | -5.04% | 27.14%
h) Public Liability -24.69% | -24.69% |-34.63%
i) Personal Accident 70.39% | 70.39% -
j) HealthInsurance 7.64% | 7.63% | 34.43%
k) Aviation -6.19% | -6.31% | -2.82%
[) Rural -16.82% | -16.82% -
m) Misc. Others -0.52% | -0.66% | 19.50%

2. | Gross Direct Premium to GDPI/Net worth 3.36
Net worth ratio (Times)

3. | Growth rate of Net Worth (%) [(Net worth of CY—Net -A4.74%

worth of PY)] / Net Worth-PY
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%H 2015-16
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Sr. . . 2015-16
Performance Ratio Method of Calculation

No. Total India | Foreign

4. | Net Retention Ratio (%) 90.07% | 90.10% | 82.28%
a) Fire 70.57%| 70.47%)| 77.78%
b) Marine Cargo 85.21% | 84.78%100.00%
c) Marine otherthan cargo 25.96% | 25.96% -
d) Motor Own Damage 94.28% | 94.34%| 80.90%
e) Motor Third Party 93.28% | 93.27%100.00%
f) Engineering Net Premium/(Gross 69.22%| 69.40%| 57.79%
g9) Workmen's Compensation g'é?;;;fgg%’;%?;; 95.01%| 95.00%|100.00%
h) Public Liability 95.00% | 95.00% |100.00%
i) PersonalAccident 95.00% | 95.00% -
j) HealthInsurance 96.54% | 96.54% 100.00%
k) Aviation 7.14% | 4.41%)| 85.33%
[) Rural 95.00% | 95.00% -
m) Misc. Others 72.82% | 72.72%)| 86.16%

5. | Net Commission Ratio (%) 555%| 5.57% | -1.18%
a) Fire 9.72%| 9.90%| -2.51%
b) Marine Cargo 11.68% | 12.04%| 1.20%
¢) Marine otherthan cargo -20.92% | -20.92% -
d) Motor Own Damage 8.02% | 8.05%| -0.69%
e) Motor Third Party -0.28% | -0.28%| 0.00%
f) Engineering Net Commission / Net 9.66% | 9.96%]|-12.96%
g) Workmen's Compensation Written premium 10.34%| 10.36%| 3.67%
h) Public Liability 13.66% | 13.66%| 1.40%
i) Personal Accident 10.27%| 10.27% -
j) HealthInsurance 7.36%| 7.36%| 0.52%
k) Aviation -17.42% | -28.94%| -0.33%
[) Rural 11.92%| 11.92% -
m) Misc. Others -0.48%| -0.54%| 6.01%

6. | Expenses of Management Expenses of Management+
to Gross Direct Premium Direct Commission)/GDPI 34.78%
Ratio (%)

7. | Expenses of Management Expenses of Management+
to Net Written Premium Direct Commission)/NWPI 37.41%
Ratio (%)

8. | NetIncurred Claims to Net Net Incurred Claims/Net 05.28%
Earned Premium (%) Earned Premium
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Sr. . . 2015-16
No. Performance Ratio Method of Calculation
Total India Foreign
9. | Combined Ratio (%) Net Incurred Claim/Net
earned Premium+[Expenses
of management (including 132.27%| 131.79% | 285.98%
net commission)/net written
premium
10. | Technical Reserves to net (URR + Reserve for premium
premium ratio (Times) deficiency + Reserve for
outstanding claims including 1.34
IBNR and IBNER) / Net
Premium
11. | Underwriting balance ratio (Underwriting Profit/loss)/net 034
earned premium '
12. | Operating profit ratio (%) (Underwriting Profit or loss +
Investment Income)/Net -6.43%
earned Premium
13. | Liquid Assets to liabilities Liquid Assets/Policy
. . L 0.20
ratio (Times) holders liabilities
14. | Net earnings ratio (%) Profit after tax/net premium 1.60%
15. | Return on net worth ratio (%)| Profit after tax/Net Worth 4.95%
16. [ Available Solvency Margin
(ASM) to Required Solvency | ASM/RSM 1.26*
Margin (RSM) ratio (Times)
17. | NPAratio (%)
Gross NPA Ratio 1.89%
Net NPA Ratio 0.69%

*As per certificate

46. Summary of working results for the financial year 2015-16 as prescribed by IRDA:

(X in lakh)

SI. No.| Particulars 1styear
OPERATING RESULTS 2015-16

1. Gross direct premiums 1201898
2. Net premium (Net of reinsurance) 1117315
3. Income from investments (net of losses) 291659
4, Other income 2593
5. Total income 1411567
6. Commissions (Net) (Including brokerage) 61986
7. Operating Expenses 351504
8. Net Incurred Claims 1028240
9. Change in Unexpired Risk Reserve 38177
10. Operating profit/loss -68340
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(X in lakh)
SI. No.| Particulars 1styear
NON-OPERATING RESULT
11. Total income under shareholders' account 83390
12. Profit/ (loss) before tax 15050
13. Provision for tax 127
14. Profit/ (loss) after tax 14923
14. A | Add: Share of profit/loss of Associates 2955
14. B | Profit after tax and share of Profit/Loss of Associates 17878
MISCELLANEOUS
15. Policy holders' Account:
Total funds 1493613
Total investments 1150486
Yield on investments 22.39%
16. Shareholders’ Account:
Total funds 361074
Total investments 507241
Yield on investments 22.39%
17. Paid up equity capital 10000
18. Net worth 361074
19. Total assets 2887412
20. Yield on total investments 22.39%
21. Earnings per share (Rs.) 17.88
22. Book value per share (Rs.) 361.07
23 Total dividend 4515
24, Dividend per share (Rs.) 451

For and on behalf of the Board of Directors

For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)
FRN 302184&/E300007 FRN 302191 M. Vasantha Krishna Director (DIN: 06960731)
(CA. Anandi Shaw) (CA. SamirK Saha) P. Venkatramaiah Director (DIN: 06701070)
.Anandi Shaw . Samir Kumar Saha . — . )
Partner Partner M. Sashikala Chief Financial Officer
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26™June 2016
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FORM AOC -1

(Pursuant to first proviso to sub- section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate companies/
joint ventures

Part "A": Subsidiaries

(% in '000)
SINo. Particulars
1 Name of the subsidiary NIL
2 Reporting period for the subsidiary concerned, if different
from the holding company's reporting period N.A
3 Reporting currency and exchange rate as on the last date
of the relevant Financial year in the case of foreign subsidiaries. N.A
4 Share Capital N.A
5 Reserves & Surplus N.A
6 Total Assets N.A
7 Total Liabilities N.A
8 Investments N.A
9 Turnover N.A
10 Profit before taxation N.A
11 Provision for taxation N.A
12 Profit after taxation N.A
13 Proposed Dividend N.A
14 % of shareholding N.A
Notes:
1 Name of Subsidiaries which are yetto commence operations Nil
2 Name of Subsidiaries which have been liquidated or sold during the year Nil
For and on behalf of the Board of Directors
For S. Ghose & Co.LLP For Saha Ganguli & Associates K. Sanath Kumar Chairman-cum-Managing Director
Chartered Accountants Chartered Accountants (DIN: 03444096)
FRN 302184&/E300007 FRN 302191 M. Vasantha Krishna Director (DIN: 06960731)
) ) P. Venkatramaiah Director (DIN: 06701070)
(CA. A;:;:;Shaw) (CA. Sarr;l;rlirt:gar Saha) M. Sashikala Chief Financial Officer
Membership No. 068308 Membership No. 051392 Rina Madia Company Secretary

Kolkata, the 26™June 2016
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FORM AOC-I

(Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the Financial Statements of subsidiaries / associate
companies/joint ventures

Part "B": Associates

el 3R
National Insurance

Amount (% in Thousand)

NAME OF ASSOCIATES / JOINT VENTURES HEALTHINSURANCE | INDIAINTERNATIONAL
TPAOF INDIALIMITED INSURANCE PTELTD,
SINGAPORE
1. LatestAudited Balance Sheet Date 31.03.2016 31.12.2015
Shares of Associate/Joint Ventures held by the
Company onthe yearend
No. of shares 16625000 10000000
Amount of Investment in Associates / Joint Venture 166250 28576
Extent of Holding % 23.75% 20.00%
3. Description of how there is significantinfluence By shareholding By shareholding
4. Reasonwhy the associate / Joint venture is not N.A N.A
Consolidated
5. Networth attributable to Shareholding as per latest 137391 3986861
Audited Balance Sheet
6. Profit/Loss forthe year
i) Consideredin Consolidation -4393 299845
i) Notconsidered in Consolidation -14103 1199379
Notes:
1. Names of Associates/Joint Ventures which are
yetto commence operations NIL NIL
2. Names of Associates/ Joint Ventures which
have been liquidated or sold during the year NIL NIL

For S. Ghose & Co.LLP For Saha Ganguli & Associates
Chartered Accountants
FRN 302184E/E300007

Chartered Accountants
FRN 302191E

(CA. Anandi Shaw)
Partner

(CA. Samir Kumar Saha)
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