ot faavor @ sivfie SrRgfert

Schedules forming part of Financial Statements

IgRpdl- | JAfy

Schedule -1 FIRE

fora Nt ()
PREMIUM EARNED [NET]

fRa=or

Particulars

et forRad sraamrr & s

Premium from direct business written

SIS Wipd gaarEr Wi

Add : Premium on Reinsurance accepted

He: AT g R NiEH

Less : Premium on Reinsurance ceded

KIEs SR

Net Premium

AT SIRGHT & forv mRfera & uRads & forv FamaeH

Adjustment for change in Reserve for unexpired risks

P Aford N (<)

Total Premium Earned (Net)

-2 3ffty
Schedule — 2 FIRE
IWT 3 (I[E)
CLAIMS INCURRED [NET]

fRra=or

Particulars
yed &
Claims paid
Jg&l
Direct
S
Add : Re-insurance accepted
Herd: ffid gaetHr
Less : Re-insurance ceded
Y€ USd &4
Net Claims paid
SIIS: 99 & 3fd # gbrT a1
Add : Claims Outstanding at the end of the year
He: 9¥ & IYH A IHRT S
Less : Claims Outstanding at the beginning of the year

SUIT &
Total Claims Incurred

1906 - 2006
S

YEARS OF SERVICE TO THE NATION

(. 000)

(In Rs. ’000)
2005-2006 2004-2005
4,895,935 5,422,966
647,534 534,104
2,010,255 2,344,905
3,533,214 3,612,165
39,476 (86,289)
3,572,690 3,525,876
3,770,947 1,811,961
193,325 189,384
2,394,418 831,761
1,569,854 1,169,584
2,408,619 1,512,666
1,512,666 1,241,183

2,465,807 1,441,067



Sl9roIc S9U¥e dudil farfdres
National Insurance Company Limited

o faavor @t sivfie srRgfert

Schedules forming part of Financial Statements
IAN-3 af

Schedule -3 FIRE

HHITH
COMMISSION

fRre=or

Particulars

Ued HHIYH

Commission paid

&t
Direct

S Wied gAdE W B

Add : Commission on Re-insurance accepted

HCTY: 3ffUd YEMT UR BHIR
Less : Commission on Re-insurance ceded

Y€ U

Net Commission

a trusted shelter for 100 years

(®. 000)
(In Rs. ’000)
2005-2006 2004-2005
315,850 242,853
110,535 82,926
294,089 532,712
132,296 (206,933)



i faavor @ sivfie srRgfert

Schedules forming part of Financial Statements

SRl | Wl

Schedule — 1 MARINE

3o MR (%)
PREMIUM EARNED [NET]

RO

Particulars

el forRad a9 Wiy

Premium from direct business written

SIS : Wipd gdmr w WERE

Add : Premium on Reinsurance accepted

HeT: 3ffia gAa 1R WiftE

Less : Premium on Reinsurance ceded

E}Té i
et Premium

AT SNRgH & ot omRferg & uRads & fore gwmriSH

Adjustment for change in Reserve for unexpired risks

W (<)
?al Premium Earned (Net)

3]3?@-2 ﬂ'ﬂ'sﬂ

Schedule -2 MARINE

ST <[ (‘qbz)

CLAIMS INCURRED [NET]

RO

Particulars

Uol &

Claims paid

PRI

Direct

SISH

Add : Re-insurance accepted

gerg: arfida

Less: Re insurance ceded

ﬁ%; Clalms paid

SirS: 99 & i # gHTT g1
Add : Claims Qutstanding at the end of the year

e ay & Yo H Pl I
Less : Claims Outstanding at the beginning of the year

?’T{YWW

otal Claims Incurred

1906

2006

OF

YEARS OF SERVICE TO THE NATION

(. 000)

(In Rs. ’000)
2005-2006 2004-2005
1,757,872 2,534,424
69,406 163,518
795,746 1,466,109
1,031,532 1,231,833
156,044 (101,818)
1,187,576 1,130,015
2,267,559 1,458,842
86,274 117,170
1,511,750 677,981
842,083 898,031
938,008 924,063
924,063 1,097,741

856,028

724,353



SI9reIcl S92 duoil faifdries

National Insurance Company Limited
ot faavor @ sivfie SrRgfert
Schedules forming part of Financial Statements
313?1??#-3 ﬂﬂﬁ
Schedule — 3 MARINE
FHITH
COMMISSION

(®. 000)
fa=or (In Rs. ’000)
Particulars 2005-2006 2004-2005

e UM
Commission paid
et
Direct 141,291 140,408
Sirs: Wigd gAEMT WX HHEH
Add : Commission on Re-insurance accepted 13,512 35,866
HeTg: AT gHar IR HHeH
Less : Commission on Re-insurance ceded 104,657 227,815
3G HHEE - -
Net Commission 50,146 (51,541)



i faavor @ sivfie srRgfert

Schedules forming part of Financial Statements

SrREET- | fafaer

Schedule — 1 MISCELLANEOUS

3o MR ()
PREMIUM EARNED [NET]

RO

Particulars

el forRad =aar & Wiy

Premium from direct business written
SIS : Wipd gdmr w WRERE
Add : Premium on Reinsurance accepted

HeT: 3ffia g 1R WiftE

Less : Premium on Reinsurance ceded

E}Té SlIE R
et Premium

AT SNRgHT & ot omRferg & uRads & fore gamRiSH

Adjustment for change in Reserve for unexpired risks

W (<)
?al Premium Earned (Net)

-2 fafae
Schedule — 2 MISCELLANEOUS
ST <[ (‘qbz)
CLAIMS INCURRED [NET]
RO
Particulars
PSR
Claims paid
PRI
Direct
IH
Add : Re-insurance accepted
gery: arfida

Less: Re insurance ceded

ﬁﬁ Clalms paid

SirS: 99 % ofd # gHTaT g1
Add : Claims Qutstanding at the end of the year

e ay & Yo H P11 I
Less : Claims Outstanding at the beginning of the year

ST a1
otal Claims Incurred

1906

2006

OF

YEARS OF SERVICE TO THE NATION

24,981,474

(3. 000)
(In Rs. *000)

2005-2006 2004-2005
28,709,627 30,149,127
285,855 256,321
6,730,183 6,927,781
22,265,299 23,477,667
606,184 (1,492,135)
25,781,321 25,348,645
262,784 132,673
5,869,468 6,581,697
20,174,637 18,899,621
30,460,935 25,654,098
25,654,098 24,084,139

20,469,580



Sl9roIcl $9U¥e duoil farfdres
National Insurance Company Limited

farita e & sivthya st
Schedules forming part of Financial Statements
IAl-3 fafde
Schedule -3 MISCELLANEOUS
FHHITH
COMMISSION
o

Particulars
PENECRINE]
Commission paid
et
Direct

SIS Tipd QAT R e

Add : Commission on Re-insurance accepted

HeTg: AT gAaH IR HHIEN
Less : Commission on Re-insurance ceded

Y€ HHIA

Net Commission

a trusted shelter for 100 years

(®. 000)

(In Rs. ’000)
2005-2006 2004-2005
2,501,662 2,347,491

69,011 74,295
1,347,603 1,388,405
1,223,070 1,033,381



i faavor @ sivfie srRpfert

Schedules forming part of Financial Statements

SIA-4

Schedule - 4

N1 T A G v=eE 9"
OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

10

fae=or
Particulars
HHATRAT BT YIRS HD Yd Bearor Jaarg
Employees’ remuneration & welfare benefits

A1, uRde AT 918+ dreld I
Travel, conveyance and vehicle running expenses

PINERRCE)

Training expenses

fovTaT, % U R
Rents, rates & taxes

HIHHT

Repairs

S0 U4 o A

Printing & Stationery

HRIOT

Communication

faftre wd URIaR Yo

Legal & professional charges
T WIETd] BT Yob, T IS
Auditors’ fees, expenses etc.

(P) a1 TRieTh &b wU H

(a) as auditor

(@) frreafaRed & Ty ¥ TemgaR srrdr fadt s/ v d

(b) as adviser or in any other capacity, in respect of

) BN $ A |
i)  Taxation matters
i) & P AT |

i) Insurance matters
i) vevET da1 & AHAl H, T

(i) Management services; and

(M foedt o wu A
(¢) inany other capacity
ERICEEIRTCIN

Advertisement and publicity

1906

2006

OF

YEARS OF SERVICE TO THE NATION

(. 000)

(In Rs. ’000)
2005-2006 2004-2005
6,505,562 6,377,173
234,135 239,301
16,894 24,317
289,901 286,768
38,745 25,339
146,460 160,495
201,732 142,730
40,655 50,817
15,003 13,168
— 2,318
48,037 71,497
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Rreer foreor Y aivfvoga orgferet

Schedules forming part of Financial Statements

11

12

13

RO

Particulars
S T §6 TR
Interest & Bank Charges

3T
Others

Depreciation

o
TOTAL
=1 31 srefed

Allocated to :-

3

Fire

NGl

Marine

fafay

Miscellaneous

IIT
TOTAL

-5

Schedule - 5
IR goit
SHARE CAPITAL

=

Particulars

Authorised Capital

10 3. g% & 20,00,00,000 sfFe) IRR
20,00,00,000 Equity Shares of Rs. 10 each

T, sTf¥re< e g

10 3. g% & 10,00,00,000 sfdd) IR (399 wfe ® 10 <.
Ofcr & A YR 21 2R MR & YSiiRor gRT quld: gavar

99 IR F WY § 9,70,96,955 il IR )
Issued, Subscribed and Paid-up
10,00,00,000 Equity Shares of Rs. 10 each (include

9,70,96,955 Equity Shares of Rs. 10 each as fully paid-up
Bonus Shares by capitalisation of General Reserve and Share Premium)

Pl
TOTAL

a trusted shelter for 100 years

(®. 000)

(In Rs. ’000)
2005-2006 2004-2005
54,672 59,579
991,854 801,764
242,480 338,647
8,826,130 8,593,913
1,314,511 1,314,974
336,886 451,359
7,174,733 6,827,580
8,826,130 8,593,913
@I / As at BT / As at
31.03.2006 31.03.2005
(. 000) (5. 000)
(Rs. ’000) (Rs. '000)
2,000,000 2,000,000
1,000,000 1,000,000
1,000,000 1,000,000



farita v @ sivfhya st

Schedules forming part of Financial Statements

A5 &
Schedule - 5A
YRR ot

SHARE CAPITAL

IR N1 &1 gRUS
PATTERN OF SHAREHOLDING

IRREREB
Shareholder

As at
31.03.2006 &1
IRI Bl | % EIROT
Number of Shares % of Holding
UIaTed / Promoters
* YRd / India 100,000,000 100%
o fq3¥l / Foreign - -
31 / Others

Pol / TOTAL 100,000,000

IRE-6
Schedule — 6

IRfara T2 rferey
RESERVES AND SURPLUS

RO

Particulars

1 9= Rfa

e a¥ @1 arfey
General Reserve
Balance as per last account

ged: RARTT B THRY BT AHR—ITSH
Less : Adjustment for Deferred Tax Asset
oY 3R B oar & sfaRa srfaey

Balance transferred from Profit and Loss Account

2 frder efara
Investment Reserve

3 fafma smrfera
Exchange Reserve
Pl / TOTAL

1906

2006

OF

YEARS OF SERVICE TO THE NATION

As at

31.03.2005 &I

IRRT BT =T

Number of Shares

100,000,000

100,000,000

As at
31.03.2006 51

(%. 000)
(Rs. *000)

11,148,318

(1,062,534)
10,085,784

9,610

4,817
10,100,211

% YN
% of Holding

100%

As at
31.03.2005 &I

(3. 000)
(Rs.’000)

10,137,571
15,438

1,026,185
11,148,318

9,610

4,817
11,162,745
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National Insurance Company Limited

ot faavor @ sivfie SrRgfert
Schedules forming part of Financial Statements
-7
Schedule -7
(51914
BORROWINGS
fRre=or
Particulars

1 SRU=/§99H

Debentures / Bonds
2 &

Banks
3 faxig dwerd

Financial Institutions
4 Iy (Afde =)

Others (to be specified)

%t / TOTAL

-8
Schedule — 8
e
INVESTMENTS
fRra=or
Particulars

LONG TERM INVESTMENTS

1

ool et afed WReRT IRMRRIT 91 TRAR gRT UATd 973
SIEIIEACEC)

Government securities and Government guaranteed bonds
including Treasury Bills (See note below)

3= SrgArfed wfrferl

Other Approved Securities

3= faer

Other Investments

(@) IR

(a) Shares
(@) sfdadt / (aa) Equity
(@@ 31T / (bb) Preference

(@) T s
(b) Mutual Funds

a trusted shelter for 100 years

As at
31.03.2006 &1

(5. 000)
(Rs. ’000)

NIL
NIL
NIL

NIL
NIL

As at
31.03.2006 51

(5. 000)
(Rs. ’000)

19,431,551

401

74,609,816
147,639

As at
31.03.2005 &I

(%. 000)
(Rs.’000)

NIL
NIL
NIL

NIL
NIL

As at
31.03.2005 &I

(5. 000)
(Rs.’000)

13,608,856

401

46,007,153
148,877



Rrefrer v 8t aifioge orqRert

Schedules forming part of Financial Statements

|

(

(c
(
(
(=)
(e)

s4d 04

Q

fRra=or
Particulars
RUTUH/ TS
Debentures/Bonds

W FED AR TR Yol
Auto ancillary and Venture Capital

e weaferdr - el
Investment Properties-Real Estate

4  IEET JAT IS &7 § AW
Investments in Infrastructure and Social Sector

foraer & srarar

Other than Approved Investments

SHORT TERM INVESTMENTS

1 ooR Id |fed SRR gyl Jo7 TSR §RT T 973
Government securities and Government guaranteed bonds
including Treasury Bills

2 3y frae

Other Investments

(@)
(@)
(

c4d

—_ =

(

([
(c

RIS B

Mutual Funds

FRUTTS/ 495
Debentures/Bonds

3= wfyferlt (amforfSs e

Other securities (Commercial Paper)

3 QORI 9T |mETe a9 § e

Investments in Infrastructure and Social Sector

4  orgHIfed e & sraman

Other than Approved Investments

Pl
TOTAL

e

Notes : (i)

1,013.00 &)

qIaenT & dEd SIgqel 14 4 wmnfHer far war &

1906

2006

OF

YEARS OF SERVICE TO THE NATION

As at
31.03.2006 I

(%. 000)
(Rs. *000)

3,515,256
59,895
8,633
6,833,460

2,108,035

9,956

50,000
11,333
1,603,768
295,163

737,478

109,422,384

As at
31.03.2005 &I

(%. 000)
(Rs.’000)

2,352,168
80,965
9,343
5,775,859

2,453,203

2,366,714

146,146

815,869

73,765,554

(i) a7 SfefTE B gRT 7 @& SIgEN H qLR.E. H oA %, 1,013.00 &g wnfier & [ (fard av .

(i) 1spa o @ fory %.3970.06 @reE(fa.9.%.4390.00 &%) & HIqenT & §9d SN diave #ul &

Includes Rs.1013.00 lac (Previous year Rs.1013.00 lac) deposited with RBI pursuant to Section 7 of

Insurance Act, 1938.

provision for bad and doubtful debts in Schedule 14.

(i) Provision of Rs.3970.05 lac (P.Y. Rs.4390.19 lac) against non-performing debentures is grouped under
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Schedules forming part of Financial Statements
SRE-9
Schedule -9
ey
LOANS
o
Particulars

1 gfyfs-ar afievor
SECURITY-WISE CLASSIFICATION

Secured

(@) |ERT & 86 W)
(a) On mortgage of property

(F®) ARG H
(aa) InIndia

(@@ WRd 9 9E
(bb)  Outside India

(@) 2RRI, dgUEl, WRGRT gl wR

On Shares, Bonds, Govt. Securities

(b)
UEEE
(¢) Others - HBL

Unsecured
Pol / TOTAL

2 Hofi-gR iR

BORROWER-WISE CLASSIFICATION

(B) Pr5 AT ST TRAR

(
(
(

@) §& q foxi e

b) Banks and Financial Institutions
()

(¢) Subsidiaries

(@) e IumH

(d) Industrial Undertakings

@ 3

(e) Others

ool / TOTAL

a) Central and State Governments

a trusted shelter for 100 years

As at As at
31.03.2006 1  31.03.2005 &I
(3. 000) (3. 000)
(Rs. ’000) (Rs.’000)
3,156,156 3,484,882
1,221,696 1,578,782
1,934,460 1,906,100
1,435,110 1,599,730
4,591,266 5,084,612
681,057 738,520
15,182 15,182
1,329,596 1,688,839
2,565,431 2,642,071
4,591,266 5,084,612




1906 - 2006
OF
YEARS OF SERVICE TO THE NATION
i faavor @ sivfie srRgfert
Schedules forming part of Financial Statements
As at As at

31.03.2006 %1  31.03.2005 &I

faa=or (5. 000) (3. 000)
Particulars (Rs. ’000) (Rs.’000)

3 fuET-arR aEfieR
PERFORMANCE-WISE CLASSIFICATION

(@) ¥FD & WU H TP R

(a) Loans classified as standard

(Pdp) WRT H
(aa) InIndia 3,886,612 4,005,580

(@E) IR | 9By
(bb)  Outside India - -

(@ ffssa %o 9§ urage g
(b) Non-performing loans less provisions

(Bd) YRT H
(aa) India* 704,654 1,079,032

(TRg) MRT & qrEx
(bb)  OQutside India - -

Pl
TOTAL 4,591,266 5,084,612

4  gRuygadr-aR faaron
MATURITY-WISE CLASSIFICATION

(®) IrUBIID
(a) ShortTerm 209,827 202,138

(@) Sreimifers
(b) Long Term 4,381,439 4,882,474

Pl
TOTAL 4,591,266 5,084,612

e . [T #=UF @ o7y ©.6755.93 @ra@(a.9.%.8389.00 &%) & UraeT BT ST SN HlGE FU @ GIGEnT &
TEd gl 14 7 wmHer faar 7 &

* Note : Provision of Rs.6755.93 lac (P. Y. Rs.8389.00 lac) against non-performing loans is grouped under provision
for bad and doubtful debts in Schedule 14



SI9reIcl S92 duoil faifdries

National Insurance Company Limited
forftar faa=or @t sivihya srRgferit
Schedules forming part of Financial Statements
-10

Schedule — 10

31 9= 2006 &1 RN Jwiy
FIXED ASSETS AS AT 31st MARCH 2006

(%.°000)
(Rs.’000)
=T NG/l &1l e R K 9 =Ilh
Particulars Cost/Gross Block Depreciation Net Block
1.04.2005 T & 9§ 31.03.2006 v famy/
Al HNE T @ | 31.08.05 % gEEeM 31.03,06 | 31.03,06 31.03,05
IR SfaRE KL T ferg Pl 2l 2l
Opening Additons ~ Deduc- Closing For On Sales/ As at As on Ason
as at during  tions for ason Upto the  Adjust- 31.03.06 | 31.03.06 31.03.05
1.04.2005 theyear theyear 31.03.06 31.03.05 year ment
g
Goodwill — — — — — — — — — —
3@'\’?2[
Intangibles — — — — — — — — — —
I e
Land Freehold 6,532 — — 6,532 — — — — 6,532 6,532
ggT g1 "R
Leasehold property 1,341 — — 1,341 164 4 — 205 1,136 1,177
Haq
Buildings 300,063 2,827 — 302,890 58,572 13,616 — 72,188 | 230,702 241,491
HHrER g i
Furniture & Fittings 223,954 7,375 4,803 226,526 187,291 9,941  -4,656 192,576 33,950 36,663

@m@ﬁm
Information Technology | 1,447,852 99,813 38,165 1,509,500 | 1,203,869 166,953  -9,902 1,360,920 | 148,580 243,983
SECau|

Equipment

qred

Vehicles 243,443 110,080 70,609 282,914 96,431 47,669 -13,207 130,893 152,021 147,012
BT SUBR]

Office Equipment 159,369 4,053 5823 157,599 128,747 5638  -3,270 131,115 26,484 30,622
3

Others* 260,009 12,122 14,623 257,508 184,241 12,279 -8,195 188,325 69,183 75,768
@TAL 2,642,563 236,270 134,023 2,744,810 | 1,859,315 256,137 -39,230 2,076,222 | 668,588 783,248
T # g Eap

Capital Work in progress

i) TS < SUBRUT

IT Equipment 115,064 — 115,064 — — — — — — 115,064
i) e

Building 181 6,989 — 7,170 — — — — 7,170 181
gm!ﬂﬂ

RAND TOTAL 2,757,808 243259 249,087 2,751,980 | 1,859,315 256,137 -39,230 2,076,222 | 675,758 898,493
PREVIOUS YEAR 2,322,225 728967 293,384 2,757,808 | 1,524,902 353,212 -18,799 1,859,315 | 898,493 —

* =T H IS B fAoTell & SUSRUl, WRGSIYFR, SvRex T ATsfehd
* Others includes Electrical Equipments, Air Conditioner, Generator and Cycle.



i faavor @ sivfie srRgfert

Schedules forming part of Financial Statements

FT-11

Schedule — 11

qhe dAT 9 Afa9iy
CASH AND BANK BALANCES

RO

Particulars

1 % (IF, ST T T afed)

Cash (including cheques, drafts and stamps)

2  d& iy
Bank Balances

(@) STET orEl

(a) Deposit Accounts

(Pd) 3reUdITd (12 HEMT & 3fex )
(aa) Short-term (due within 12 months)

(@) 3T @rer

(b) Current Accounts

3 AN WX TAT I FaT R &7
Money at Call and Short Notice

(®) & #

(a) With Banks

(@) g el H

(b)  With other Institutions
4  URIET H 9

Remittances in Transit

Pl
TOTAL

SWe 2 921 3§ wifire € IR rggfea dobl H (AUt W #H) SifRiy

Balances with non-scheduled banks included in 2 and 3 above (at Nepal Branch)

1906

2006

OF

YEARS OF SERVICE TO THE NATION

As at As at
31.03.2006 1  31.03.2005 &I
(3. 000) (3. 000)

(Rs. ’000) (Rs.’000)
180,094 203,915
6,456,680 9,277,775
1,762,195 1,401,825
1,315,921 1,126,803
9,714,890 12,010,318

- 15,776



Sl9roIcl $9U¥e duoil farfdres
National Insurance Company Limited

fawita feor & sivthya st

Schedules forming part of Financial Statements

SrTEn-12

Schedule — 12

IR g2 3= Huli
ADVANCES AND OTHER ASSETS

fRa=or

Particulars

Sipe
ADVANCES

1 fia wraf o mRfea s
Reserve deposits with ceding companies

2 99 & foTw smaes iy

Application money for investments

3 M Usd IR T Aid R HIC MY IR (FEH S Y g urawr)

a trusted shelter for 100 years

Advance tax paid and taxes deducted at source (Net of provision for taxation) 1,579,145

4 3fH, SH1 dAT 44 ves
Advance, Deposits & Pre-paid Expenses

Pl (b) / TOTAL (A)
3 H R
OTHER ASSETS

1 a9l ® digyd 3

Income accrued on investments

2 gorE NHEH
Outstanding Premiums
3  goich &I IffR

Agents’ Balances

4 W FIE IR IR I WA W (YA Hatel dfgq) ue

Due from other entities carrying on insurance business (including reinsurers) 8,419,449

5 R RS d H o1 (11 srfefer 1938 & aRT 7 &

Deposit with Reserve Bank of India [Pursuant to section 7 of Insurance Act, 1938]

6 3T -(IT, AT 9T HTIT FHRIIT TR T 9189 ST |fed)
Others (Interest, Dividend, Rent Outstanding, Debtors and Vehicle Loan)

7 SR-Pre

Inter Office

$al (T)
TOTAL (B)

$al (d) +(@)
TOTAL (A+B)

As at As at
31.03.2006 ®1  31.03.2005 I
(3. 000) (3. 000)
(Rs. ’000) (Rs.’000)
173,134 170,392
1,381,741

435,909 434,530
2,188,188 1,986,663
1,004,246 838,528
138,001 105,192
31,626 36,369
6,146,677

1,878,417 1,836,855
199 253
11,471,938 8,963,874
13,660,126 10,950,537




ot faavor @ sivfie srRpfert

Schedules forming part of Financial Statements

IE-13

Schedule — 13

CRLIE TG

CURRENT LIABILITIES

RO

Particulars

1 Tolel & afrey

Agents’ Balances

2 3 9 HUFE B < AR

Balances due to other insurance Companies

3  afia gadmEr wR aRa S

Deposits held on re-insurance ceded

4 AW g Wifem

Premiums received in advance

5 fafdy o9 eR
Sundry creditors
6 YT IREURSD| Bl <
Due to former share holders

7 9% M
Claims Outstanding

8 3 - (STl ATHI)
Others - (Unclaimed Dividend)

Pl
TOTAL

1906

2006

OF

YEARS OF SERVICE TO THE NATION

As at As at
31.03.2006 1  31.03.2005 &I
(3. 000) (3. 000)
(Rs. ’000) (Rs.’000)
285,187 280,695
4,247,319 2,362,477
11,250 80,382
804,628 403,059
5,626,702 4,944,981
292 292
33,807,562 28,090,828
44,782,940 36,162,714
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Schedule — 14

LBIENIG)
PROVISIONS

fRa=or

Particulars

1 IraHT SiRaHT & forw srRféra

Reserve for Unexpired Risk

2 yRAIfad i & fore

For Proposed Dividends
3 oYY AfaRer eR & forw
For Dividend Distribution Tax
4  fery =on & forg
For Doubtful Debts
Pl / TOTAL

-15
Schedule - 15
fafay @<t
MISCELLANEOUS EXPENDITURE

(S 92 @9 a1 wErE = fy v )

(To the extent not written off or adjusted)

fRra=or

Particulars

1 SR Y 7 2R/ TR AFAT BT
Discount Allowed in issue of shares/debentures

2 IR YoRd Wd - dIIRTY Wd g ATRdAR Bl

Deferred Revenue Expenditure - VRS Expenses & cost of Software

ool ay &1 s1frey

Balance as per last year

SIS : 99 & foY vadienvest @We i (hael vl <)
Add : SVRS Expenses for the year (exgratia only)

ger @ ay & SR AT

Less : Amortised during the year

i)  2003-04 & forw

i) on account of 2003-04

i) 2004-05 & ferw

i)  onaccount of 2004-05

i) ST MR IoRa W (ATFEIIR HT o)

iii)  Other Deferred Revenue Expenditure (cost of Software)

Pl / TOTAL

a trusted shelter for 100 years

As at
31.03.2006 &1

(%. 000)
(Rs. 000)

13,465,677

1,770,000
15,235,677

As at
31.03.2006 &1

(5. 000)
(Rs. ’000)

1,834,021

1,834,021

575,029
12,607

29,553
1,216,832

As at
31.03.2005 &I

(3. 000)
(Rs.’000)

14,267,381
250,000
35,062

2,000,000
16,552,443

As at
31.03.2005 &I

(%. 000)
(Rs.’000)

2,300,116

63,033
2,363,149

575,029
12,607

58,508
1,834,021
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1.

2.2

2.3
2.4
2.5
2.6

3.1

3.2

3.3

3.4

41

AEiH IRRT

JYH, oW 3R BN oiRdl 3R M oRkal Hw=t o1 aw, 1956 & Hdferd uraem=i & | ufsd i1 i,
1938 @t gRT 11 (17) & UrEagmi & IR IR 5 T § | S faavor YREiiae and RERT & AR TaR
frd T € QIR 1 R_famae iR e uifdrexor (a1 sl & fa<i g g2 o wietel &1 ufdded TR
BRAT ) faferzs, 2002 Y TSI 41 T AFHY & 3R 34T afiIa Pl BISHR HRA H AIEROT 14T IeT
# @] [ifafds uraal ok @aER & Wy © |

GEILS
facelt 1 wwfal 9 utd 31 719 d6 & e fqaxolt o aavard YRG SR 9 uTe faavoft of oxar |
NIERECARSISIE

AT BRIl ¥ UTa Aelre/[aroll & eR W gAdEr oy a1 S 8 Sief bl aR<fas/qol faave Suee
Tl & 98l YT U0 YA fRAHET H SUde SIMeRT IR ARG Udhead & MER W {61 Siar g |

e fommer # fageh gar # gdtn omg oF oF fomEl & oy @t fafy ) w uRafia ey o €

et et 3§ gt @ et aResRiE iR Tard af @ sifte arite A R o) o8 aRafid @ o # |
= garell & oF o7 W AFHY /eI @1 oaie 3y & w9 H a1 S §

faceh a1 fafma R wreRor @ e gR1 g T g @k ) aRafia g |

et e <

Hr ) faeel et | faceht g1 # eRa vl uRewfmE oiv e @5 v @1 siiterevr av & s | e

X W uRafqa foear Sirar g |

Sufa 3.1 # affiq & srerrar uRewiidl o faeeh wmame @1 agamsi o ad & sfd @ iy ) ) gRafkia
CRIBSISIR

ol oRgrell & TwIfYd MY, o9 <9 @ UG faHe! & Ry ¥ faemm ofid fafsy e} wk a¥ & 3fa § uRafaa
fopar SIrar § |

el 7a1 @1 gRafia a7 w At aw/E &1 o & U § oafe fear smar & |
CEQUICICH

BT Tl @ Y Urerepferd < ol yrae feed

() 9RT ¥ gIE gy & ey H fa<i av @l i srefd 31 A1 9% Ui ga & SMER W,

(i) qdMmT Feary & ey H, Radl iy 99 & 31 7y do [l d erafri/dsiel giR1 €l T8 gad & JMER
R,

(i) F=lT | GAT & A A ATl W SR AT FIHT o 39T & YR IR UTdheld BRp UIaeT {1 ST

gl
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Schedules forming part of Financial Statements
Schedule 16

SIGNIFICANT ACCOUNTING POLICIES
ACCOUNTING CONVENTION :

The Balance Sheet, the Profit and Loss Account and the Revenue Accounts are drawn up in accordance with the
provisions of Section 11(1A) of the Insurance Act, 1938, read with the relevant provisions of the Companies Act,
1956. The said statements are prepared on historical cost convention and comply with the Insurance Regulatory
and Development Authority (Preparation of Financial Statements and Auditor's Report of Insurance Companies)
Regulations, 2002 to the extent applicable and conforms to the statutory provisions and practices prevailing in
the general insurance industry in India except as otherwise stated.

REINSURANCE :

1.

2.1

2.2

2.3

24

2.5
2.6

Inward returns from foreign insurance companies to the extent received upto 31t March and returns from
Indian companies received subsequently are also incorporated in the accounts.

Re-insurance cessions are made on the basis of advice/return received from operating offices. Wherever
actual/full particulars are not available, re-insurance cessions are made on estimates based on information
available with the re-insurance department.

Revenue transactions of reinsurance of each quarter in foreign currencies are converted at the rates of
exchange as at the beginning of the quarter.

All assets and liabilities in foreign currencies relating to reinsurance at the end of the year are converted
at the rates of exchange prevailing on that date.

Exchange gain/loss on transactions in foreign currencies are accounted for as revenue.

Foreign currency transactions are converted as per the rates of exchange advised by General Insurance
Corporation of India.

FOREIGN BRANCH ACCOUNTS :

3.1

3.2

3.3

3.4

The cost of fixed assets and investments held in foreign currencies at the company's foreign branches
are converted at the exchange rates prevalent at the end of the year of acquisition.

Assets, other than those mentioned in 3.1 above, and liabilities of the foreign branches are converted at
the rates of exchange at the year-end.

Revenue transactions relating to foreign branches are converted at the end of the year at the average of
the rates of exchange prevailing at the beginning of each quarter.

Exchange gain/loss on conversion of foreign currencies are accounted for as revenue.

OUTSTANDING CLAIMS :

4.1

Estimated liability for outstanding claims are provided as follows:
i)  inrespect of direct business in India on the basis of intimations received upto 31t March,

i) in respect of reinsurance business as intimated by foreign insurance companies/agents upto 31¢
May of the subsequent financial year,

iii)  wherever supporting information is not available, provisions are estimated based on current trend
and past underwriting experience.

©
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4.2 dMidhd Hedied b AER TR IU fhg Jferd Tl <al & forg yraem fean s g |

4.3 T8t B B uar Rig wx9 & oI mafw urfertt faavoll & aiR ¥ B < & A 9ol Y § S Hiex
Il wet gral & Ay H fJavor 2T qral & uramsferd Hod ot 1/3 W1 ae ol e e uRurdt & Srar fea
ST ® | Jenfy faxfia ad &t siftm R @1 v av 9 S1fdre W 9 aifeiRa U aral & forg gRT uree g w

5. 3rgETe SiRay & forw ImRfarE:

sl Ui T & 3reltdl g W & 50% &1 ST HT Sikgd & forq Rfard far Siar g | |9el uid & AMe
# g g Nfd &1 100% fovar <rar & 1

6. U1 3R frae:

6.1 e @1 AR A Tarell, IR SWICRYT ICHY, Yob AT WA & | =il e (el &l Bl UTa UIiTs
AN | Hel ol o €

6.2 el &1 geie o7E.MR. .Y, faf i & srgeR & <t fad &:-

3)

0T Ui SRR Uiyt iR gafdmae A ifm weR A %o ufayfoi, FrafaRaa seos
(@) T (@) 7 fffee & sremar &1 aRuygaar & forg aiRd uftMfa & wu § 711 Sirar § &R Yfoeiiies
TRTT TR 38 HT9T STAl & 927 Yo NERs ol yRudadr & a1d! afy & fheg sg fear Smar g |

01 yferferdl & fopea fFefRor &1 omgR (o7ei sifdd qou 981 Jea | w9 € a8l B+ (3. 7 . q T 7.
HCIHR) AARTE Iuf # §9H ®©U A faiRa gt g |

sfaact ufayfort e |fha IR 3 R 811 & galag siaac! ufafrl, RieT 2R afhd aoR
H BIAT &, ITus &I ARG DI S Jod W A4 Sl & | S god &l T0H1 R S TS A I
wIdh TaTaSl 1 995 RId aad 3 i Igd A FAlonT Jed WR a1 oam 8 | gdiag sfaac)
¥RRI & ST God H GRITT & HROT AU /31 B I o aRac= o Wiied & e sfaac
¥ forar T ® |

Gaildg sfaac! aiMferl & qoa 4 g1 b1 Uaberd a1 71 8 | gfaf/fFder & a9k g iR g9
T8 oI &b g9 P AR Pl AA/AH G BN oGl H WA b Y H SW IO BRI Pl ARG & g |
S UfHAT T UL STl & o9 Yoil § BT &1 X8T 81 3R AR oI a9 3 gl 81 ¥&l ¢ AT Uset
A gul A a1 <l Sucre Tl 81 9 sfaac! TRRI Bl S9F IR Jod W SfafaiRad fpar Sirar g |

USfl &1 g1 H @ 711 S & 59 et gferyfa faRiy a1 fqafed e g9 sifed Jog 9 39 8 S |
IR galag IR Afhy @qar sfaac! @1 slear Uiyl Jeasr & seadi= UReiie arm o= 4d)
T g -

) <iet faEed ou F9 T T8l IR aNd SR fIueT Jou # iR @ IR F RIS BT yraw B
T E | 9 WA g OF aut # & TdHaT 9 e & IR fged geu 9d g1 € | SfEf
feres Jou FUNMTd & 981 ATV e IR AHAE o B.1/- & g & <R HT Yrae snT |

i) STEf goft # g1 g7 1 &R AR i aui & a1ffe oiar Suare 7 81 9gf 3fdadt IR B garias
fge g a@ srafeRad fopam S & 721 a1 T Jed 2.1/~ W foran S 8 |

USfl @l BRI 83T d A & o9 giryfa ARy @1 faafed qeu sud sifed goa @ &9 81 oY |
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Provisions for claims ‘Incurred But Not Reported’ (IBNR) are made on the basis of actuarial valuation.

Provisions in respect of motor third party claims, where court summons have been served on the company
without adequate policy particulars, are made to the extent of 1/3 of the value of such unidentified claims
as estimated in accordance with the existing practice. For claims remaining unidentified over one year,
full provisions are made.

RESERVE FOR UNEXPIRED RISK :

Reserve for unexpired risk is made at 50% of net premium except in the case of marine hull business where it
is made at 100% of net premium.

LOANS AND INVESTMENTS :

6.1

6.2

Cost of investments includes brokerage, share transfer stamps, fees etc. Incentives received are deducted
from cost except for Mutual Fund investments.

Investments are valued as per IRDA Regulations as follows :

a)

b)

Debt Securities: Debt securities including Government securities and Redeemable Preference shares
other than those specified in Para (b) & (c) below, are considered as “held to maturity” securities
and are measured at historical cost and the premium paid is amortized over the residual period of
maturity.

The basis of amortisation for Debt securities, where face value is less than book value, is that the
loss (book value less face value) is spread uniformly over the residual years.

Equity securities traded in active market: Listed equity securities which are traded in active markets
are measured at fair value as at the Balance Sheet date. For the purpose of calculation of fair value,
the market price of the actively traded securities is taken at the lower of the last quoted closing price
at the National Stock Exchange (NSE) or Bombay Stock Exchange (BSE). Unrealised gain/loss
arising due to changes in the fair value of listed equity shares are taken to equity under the head
“Fair Value Change Account”.

The impairment in value of listed equity securities is assessed. The impairment as stated above
is recognised as an expense in Profit & Loss Account to the extent of the difference between the
market value of the security/investment and its book value. When capital is impaired and there is a
three years’ history of continuous losses or if the annual accounts are not available for the last three
years, equity shares are written down to their market value.

Capital is considered to be impaired if the break-up value of a particular security is less than its face
value.

Unlisted and other than actively traded equity securities: These are measured at historical cost subject
to impairment.

Provision is made equivalent to the amount of difference in acquisition cost and the break-up value
of the share wherever break-up value is less. For this purpose the break-up value is arrived at as
per the latest annual accounts but not earlier than three years. When the break-up value is negative,
provision shall be the difference between the acquisition cost and a nominal value of Re.1/-.

When capital is impaired and there is three years history of continuous losses or if the annual accounts
are not available for the last three years, equity shares are written down to the break-up value where
break-up value is positive else to a nominal value of Re.1/-.

Capital is considered to be impaired if the break-up value of a particular security is less than its face
value.

©
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ST ¥R . Ut SRl & A R H e @1 geuied e g R-

) Il fEE H & S R @1 AT SRR € @ SHE SR R & e gfaad
TR P 3Hfpd oI 3R TSR Hed P U H 8T & |

i) afs et SR @1 3fFad IR g TR § A1 SHHI B BRIGR §, §9D A TR B
e Sfaac R & <ifhd Hou iR fafed g & orgura # grar € |

SIeFTT IR A BT 99 F9I BIAT & SId UMl gdad! o AR gl § 81 Io1 I8l 81 A1 et
Uit 3iR1ep / guicrar g1 | 81 a1 f=e1 gdadi 9 9l &1 91 ol Suaed T8l 8l |
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d) Preference Shares: Investment in Preference Shares of such companies are valued as under:

i) If the equity shares of a Company are actively traded, its preference shares are written down
to a value which is in the same proportion as the market value of the equity share bears to its
face value.

ii) If the equity shares of a company are unlisted/thinly traded, its preference shares are written
down to a value, which is in the same proportion as the break up value of equity share bears
to its face value. Where the break up value of equity shares is negative or where the annual
accounts are not available for the three immediately preceding years, the preference shares
are brought down to a nominal value of Re.1/- per company.

Impairment is recognized in Preference Shares, where the companies are making losses continuously
for the three immediately preceding years and whose capital is impaired partially/fully or where the
annual accounts for three immediately preceding years are not available.

e) Loans:Loans (including Debentures) are measured at historical cost subject to impairment provision.
The impairment provision is done on the basis of guidelines prescribed from time to time by the
Reserve Bank of India.

Prudential norms for loans and debentures as prescribed by RBI regarding recognition of income,
provisioning for non-performing assets etc. are followed by the Company. However, the value of
security for the purpose of provisioning is ascertained based on asset coverage ratio as per latest
available Balance Sheet with ‘Capitaline’.

f)  Short Term Money Market Instruments such as Certificate of Deposit and Commercial Papers,
which are discounted at the time of contract at the agreed rate, are accounted for at their discounted
value.

i)  Dividend is accounted for in the year in which it is declared though not received within the year.
However, such dividend is not accounted for wherever the payment of the same is postponed due
to objections raised by major stakeholders/financial institutions.

i)  Where dividend is declared at the Annual General Meeting of the company, but subsequently the
receipt of such dividend becomes doubtful, provision is made for the appropriate amount under the
head 'Provision for Doubtful Loans, Investments and Debts'.

iii) Dividend on shares which are not transferred in the company's name are accounted for on
realisation.

Profit/Loss on realization of investments is taken to Revenue Accounts/Profit & Loss Account.

Where contracts of purchase of shares/debentures are made but delivery/registration of certificates is
pending, the same are accounted for as investments. If dividend is declared on such shares during the
pendency of delivery, immediately after purchase, the cost of shares are reduced by the amount of such
dividend.

Where bonus shares are received, the number of shares is recorded without affecting the book value.

Investment in units of Mutual Fund is valued at net assets value and unrealized gains/losses are recognised
in 'Fair Value Change Account'.

The interest, dividend and rent income, net of expenses and profit/loss on sale / realisation of investments,
are apportioned between Revenue Accounts (Policyholders' account) and Profit & Loss Account
(Shareholders' account) in the ratio of policyholders' fund and shareholders' fund balances at the beginning
of the year.

Investment Properties - Real Estates are valued at historical cost less depreciation and impairment loss.
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7. EXPENSES OF MANAGEMENT /OPERATING EXPENSES :

a trusted shelter for 100 years

7.1 Expenses of Management, other than those charged to Profit and Loss Account are apportioned to the
Revenue Accounts on the basis of Gross Direct Premium plus Reinsurance Acceptance Premium giving
weightage of 75% for Marine business and 100% for Fire and Miscellaneous business.

7.2 i) Depreciation on fixed assets is charged on written down value method at the rates prescribed under

schedule XIV to the Companies Act, 1956 or in the Income Tax Rules, 1962, whichever is higher.
i) In case of leasehold properties, amortisation is made over the lease period.

iii)  Inrespect of additions during the year, for the purpose of charging depreciation, the period is reckoned
as per the provisions of the Income Tax Rules, 1962. No depreciation is charged on fixed assets
sold/discarded/destroyed during the year.

iv) In respect of fixed assets in foreign countries, depreciation is charged as per local laws of those
countries.

7.3 Terminal benefits by way of Ex-gratia and Incremental Liabilities on account of Gratuity, Pension and
Leave encashment paid to Class |, lll and IV employees under Special Voluntary Retirement Scheme
and Terminal benefits by way of Ex-gratia paid to Class |l employees under Special Voluntary Retirement
Scheme are amortised over a period of five years.

7.4  Provision for gratuity, pension and leave encashment is made on actuarial valuation. Separate funds for
gratuity and pension have been created.

7.5 Service Tax credit for input service tax paid by the company is considered in the accounts on the basis
of the statements of various offices of the company.

8. OTHERS:
8.1 Interest on tax refunds is accounted for on the basis of orders passed by the Income Tax authorities.

8.2  Salvage recoveries are accounted for on realization and credited to claims account.

For and on behalf of the Board of Directors

M. Choudhury & Co.
Chartered Accountants

(D. Choudhury)
Partner
Membership No. 52066

Kolkata, 28" July 2006.

S. Ghose & Co.
Chartered Accountants

(Chandan Chattopadhay)
Partner
Membership No. 51254

V. Ramasaamy

L. K. Chandel
O. N. Singh
Sujit Das

D. K. Burman

R. Bharathi

Chairman-cum-Managing Director

Director

Director

Director
Director

Company Secretary
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1.

i
i

i)

37T w5 Fhd R, F-UAT AR FO-UF &b G496 H $.41.81 A9 (3.41.81 o)
HUA P Rach = I S HOT b WU A Wipd el A1 faaerus § $.1179.56 @ (3. 1040.90
<)
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)
i
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sy Rk el fafaer <
ued
HRA H rarhdisi o 15568.18 7679.35 199071.88 222319.41
IR ¥ 918X & SErdhdial i 130.36 741.48 2674.49 3546.33
15698.54 8420.83 201746.37 225865.74
YT "eTh] WRRM
af RkEL fafaer Fd
ARA § qarg | 35017.83 10078.63 22224276 267339.22
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Schedule-17
NOTES FORMING PART OF THE ACCOUNTS

1. There are Contingent Liabilities as under :

(i) In respect of uncalled amount on partly paid shares, bonds and debentures Rs.41.81 lac
(Rs.41.81 lac)

(i)  Claims against the company not acknowledged as debts or under dispute Rs.1179.56 lac
(Rs.1040.90 lac)

(i)  Disputed Income Tax of Rs.11439.74 lac (Rs.11384.81 lac), Interest Tax of Rs.87.63 lac (Rs.87.63 lac),
Wealth Tax of Rs.0.88 lac (Rs.0.88 lac).

2. Fixed Deposits amounting to Rs.10657.59 lac (Rs.10218.60 lac ) has been deposited by contract or otherwise
as security for policies/claims which includes Rs.6339.79 lac (Rs.5961.84 lac) for Hong Kong Branch under its
local laws.

3. Capital commitments made for :
i) Loans and Investments Rs.814.71 lac (Rs.2466.20 lac)
ii) Fixed assets Rs.307.00 lac (Rs.357.55 lac)

4. a) Claims, less reinsurance

(Rs. in lac)
Fire Marine Miscellaneous Total
paid to :
i) Claimants in India 15568.18 7679.35 199071.88 222319.41
i) Claimants outside India 130.36 741.48 2674.49 3546.33
15698.54 8420.83 201746.37 225865.74
b) Premiums, less reinsurance
written from business: Fire Marine Miscellaneous Total
i) in India 35017.83 10078.63 222242.76 267339.22
ii) outside India 314.31 236.69 410.23 961.23
'35332.14 10315.32 222652.99 268300.45
5.  Ageing of claims outstanding (on Indian gross business) is as follows :
Less than six months Six months and more Total
Fire 33824.98 30618.79 64443.77
Marine 4259.28 20392.56 24651.84
Miscellaneous 93689.09 290743.45 384432.54
6. The transfer of investments in Shares/Securities having book value of Rs.0.50 lac (Rs.0.53 lac) is under
Demat rejection and pending.
7. a) In order to comply with the accounting regulations prescribed by IRDA, unrealized gains (net) amounting

to Rs.681624.28 lac (Rs.396656.33 lac), arising due to changes in the fair value of listed equity shares and
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mutual funds, are taken to ‘Fair Value Change Account.' The historical cost of such investments amounted
to Rs.64087.11 lac (Rs.63028.30 lac).

Equities, having book value of Rs.405.62 lac (Rs.405.75 lac) listed in Stock Exchanges outside India for
which market value is not authentically available, have not been taken into account for the purpose of ‘Fair
Value Change Account’ and have been taken at book value.

The nature of securities (referred to in Schedule 9) in all cases of long term secured loans are:

a first mortgage and charge in Company's favour of the borrowers' all immovable properties, both present
and future, and

a first mortgage by way of hypothecation in favour of the company of the borrowers' all movable properties,
including book debts, all movable articles and such other movables as may be agreed to by other lending/
financial institutions.

Provided the value of security referred to hereinabove at any time during the pendency of the loan shall
not be less than 1.25 times of the loan amount then outstanding.

The mortgage and charge referred to above shall rank pari-passu with the mortgages and charges created
and/or to be created in favour of all lending/financial Institutions.

The original security documents and the extent of coverage on any particular day are ascertainable at
the Lead Institution level in case of Term Loan and Debenture Trustee level in case of debenture.

Loans to HUDCO are secured by negative lien with Power of Attorney for creating first floating charges
on all present and future properties and assets of HUDCO including the mortgage that may be obtained
by HUDCO in its favour.

Investments in Equity Shares of Rs.18.88 lac ( Rs.18.88 lac) held by the company against ownership of
certain immovable properties have been shown under ‘Investment Properties -Real Estate’.

As per valuation report for wealth tax return the fair value of real estate is Rs.2103.30 lac (Rs.2109.87
lac) for the portion let out by the company.

There is a difference between the Company's holding and holding certificate from SHCIL, which is under
reconciliation. The differences between company's holding vis-a-vis SHCIL are:

Rs. In lac.

2005-06

2004-05

SHORT

EXCESS

SHORT

EXCESS

Equity

38.01

4.24

264.41

10.68

Preference

171.64

367.67

138.16

308.75

Debentures

773.60

1776.68

12140.25

Total:

983.25

371.91

2179.25

12459.68

(b)

()

Pursuant to Board's Approval holding in respect of 13 "Loss" Debentures, for which there is 100% Provision
in the Accounts, has been shown at Re.1/- in each case.

Debenture Holding includes Rs.2116.87 lac (Rs.3691.53 lac) against which the Company holds Allotment
Letters. The certificates are yet to be received.
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11. (a) The total amount of Loan Assets subjected to restructuring under CDR is given below :
Rs. In lac
TERM LOAN DEBENTURE |PREFERENCE TOTAL
SHARES
a) Standard Current Year — — — —
Assets Previous Year 75.50 — — 75.50
b) Substandard Current Year — — — —
Assets Previous Year 935.02 — — 935.02
c) Doubtful Current Year 255.98 75.63 — 331.61
Assets Previous Year 2028.58 631.60 — 2660.18
d) Loss Current Year 177.35 — — 177.35
Assets Previous Year — — — —
Total: Current Year 433.33 75.63 —_ 508.96
Previous Year 3039.10 631.60 — 3670.70
(b)  During the year the company's interest income is reduced by Rs.9.45 lac due to downward resetting of
interest rate arrangements with some of the Borrowers.
The company will be further sacrificing interest amounting to Rs.13.72 lac in the future years. However,
the same will not affect current year's account.
(c)  Segregation of investments into performing and non-performing is as under :
Performing (Standard) loans and debentures Rs. 149972.63 lac (Rs.131173.30 lac)
Non-performing loans and debentures Rs. 11484.35 lac (Rs.15891.00 lac)
Total book value as on 31.3.2006 Rs. 161456.98 lac (Rs.147064.30 lac)
12. Overdue interest, on loans and debentures considered NPA as on 31.3.2006 amounting to Rs.13312.34 lac
(Rs.12696.32 lac), has not been accounted for in view of uncertainty of realisation.
13. Investments in Venture Capital Funds have been taken at book value and Auto Ancillary Fund has since been
redeemed.
14. (a) Depreciation on Fixed Assets has been provided at the following rates :

(1) Office Equipments, Air-conditioner, Generators 15%

(2) Computer and I.T. Equipments

(8) Fans & Electrical Equipments

(4) General Furniture
(5) Motor Cars

(6) Cycle

(7) Buildings used as -

Office Premises
Residential Houses

60%
13.91%
18.1%
25.89%
20%

10%
5%
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Land and House property in India under fixed assets includes Rs.1126. 45 lac (Rs.1191.26 lac) for which
deeds of conveyance are pending. Stamp duty and registration costs will be taken into account in the year
of execution of conveyance deed.

Fixed Assets Register in a few offices have not been properly maintained.

A big fire broke out in the premises of Kolkata Regional Office - | on 3.2.2006 in which most of the assets
were destroyed. The assets were adequately insured and claim was lodged with the insurer.

Barring disputed cases no settled insurance claim remained unpaid for more than six months as on the Balance
Sheet date.

(i)

Confirmation of balances shown under the following heads could not be obtained and reconciliation
thereof is in progress:

- Agents' Balances - Cr. Rs.25.29 lac (Cr. Rs. 66.30 lac)
- Loans and Advances - Dr. Rs.487.41 lac (Dr. Rs. 73.77 lac)
- Inter Office Adjustments - Dr. Rs.1.99 lac (Dr. Rs.2.53 lac)

- Amount due from/to other persons or bodies carrying on Insurance Business Dr. Rs.5533.06 lac
(Dr. Rs.6810.11 lac) and Cr.Rs.5861.04 lac (Cr. Rs.2945.14 lac)

- Unexplained Bank Debit Rs.23.97 lac (Rs.20.99 lac) and Credit Rs.61.58 lac (Rs.43.99 lac) in Bank
Reconciliation Statement.

- Sundry Debtors - Rs.17.69 lac ( Rs.54. 91 lac ) and Sundry Creditors - Rs.27.19 lac (Rs.45.98 lac).
The impact of adjustments on reconciliation in the accounts remains unascertained.

Unlinked/unidentified old debits and credits in certain Bank accounts of the company at Head Office
reflected differences and are subject to reconciliation/adjustments. The differences amounting to
Rs.227.57 lac (net credit) (Rs.149.85 lac) were transferred to Bank Suspense account and shown under
Current Liabilities - Sundry Creditors in the accounts.

In accordance with directives issued by IRDA, the difference of ex-gratia amounting to Rs.1752.43 lac paid
to the SVRS optees on account of wage revision has been accounted for as expenses of the year, instead of
amortising over a period of 5 years.

The provision for Run-off expenses amounting to Rs.219.55 lac (Rs.239.13 lac), shown in the accounts of
Hongkong Branch based on local laws, includes various items of expenses relating to future period. The same
has not been considered in the accounts and kept in reconciliation.

Related party disclosures are given below :

(i)

Associates:

(a) India International Insurance Pvt. Ltd., Singapore

Nature of transactions :

No. of shares held -- 50,00,000
Book value of shares -- Rs.285.76 lac
Dividend received -- Rs.79.37 lac
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(b) Kenindia Assurance Co. Ltd., Nairobi

Nature of transactions :

No. of shares held --  2,85,249
Book value of shares -- Rs.40.79 lac
Dividend received -- Rs.14.63 lac

(i)  Key Management Personnel:
1. Shri V. Ramasaamy, Chairman-cum-Managing Director, (from 31.10.2005)
2. Shri B. Chakrabarti, Chairman-cum-Managing Director, (upto 31.10.2005)
3. ShriY.P. Chopra, Director and General Manager, (upto 19.04.2006)
4.  ShriT.K. Das, Director and General Manager, (upto 31.01.2006)

Nature of transactions:

1. Salaries, allowances and contributions - Rs.37.62 lac

2. Loan balances due as on 31.3.2006 - Rs.4.02lac

In view of uncertainty of taxable income for the year 2005-06, the tax effect of timing difference as per AS 22 of
ICAI has not been made in the accounts.

In the opinion of management, there is no impairment of fixed assets of the company which may require any
adjustment to be made as per AS-28 issued by the ICAL.

The following information is given pursuant to AS-29 issued by the ICAI -

Rs. In lac
Disputed Statutory Other obligations Total
Matters

Opening Balance 11473.32 11076.49 22549.81
as on 1-04-2005

Additions 54.93 — 54.93
Reversal — 11076.49 11076.49
Closing Balance 11528.25 — 11528.25
as on 31.3.2006

(i) Disputed statutory matters mainly include issues under litigation with the Income Tax, Interest Tax and
Wealth Tax authorities. Wherever the company is confident that they have a strong case, the amounts are
disclosed under contingent liabilities. The timing and the amount of Cash Flow that will arise from these
matters will be determined only on settlement of cases.

(i) Other obligations relate to the amount of arrear salary paid to the employees during the year.

Service Tax credit as per Cenvat Rules has been considered in the accounts by debiting Service Tax Recoverable
account and crediting respective expenses accounts for Rs.3837.98 lac against payment of input Service Tax.

Premium Deficiency has not been created since, in the opinion of the management, the expected claim costs
along with the related expenses and maintenance cost of Fire, Marine and Miscellaneous business would not
exceed the related Reserve for Unexpired Risks. While there is no deficiency in Motor Own Damage segment,
the deficiency in Motor Third Party works out to Rs.424.56 crore.



1906 - 2006
o7
YEARS OF SERVICE TO THE NATION

25. UH 99 W I & forv favarRa urferlRay &1 fifts wifey a9 & oy & wu § forar |
26. AT I YA ol (FHa! yarg faavon) &l e fafy & R fear g |

27. fqd 99 & Aidbs] Pl HISd H AT AT 8 3R FMaIHAGAR Y: FaRy/FqHlbd fhar T 2 |

Fd feere Hea
TH. iRl TUs . T 919 TUS . IR KIE Jeer-HE-ua-e e
FE AWTHR JS AETHR
(St <) (e TgiuTear) Td & T IRCIED
YriieR YeR

AewIdl S 52066 HewIdT n 51254 N v RE IRCIED
golld e e

S & g7 IRCIED

PHIcTHTdT 28 S[eTs 2006 IR YR HUHl AfE



Sl9roIcl $9U¥e duoil farfdres
National Insurance Company Limited

25. The premium in respect of policies extended for more than one year is recognised as income in the year of

receipt.

a trusted shelter for 100 years

26. The Receipts and Payments Account (Cash Flow Statement) has been prepared on Indirect Method basis.

27. Previous year's figures are given in brackets and have been rearranged/regrouped wherever necessary.

M. Choudhury & Co.
Chartered Accountants

(D. Choudhury)
Partner
Membership No. 52066

Kolkata, 28" July 2006.

S. Ghose & Co.
Chartered Accountants

(Chandan Chattopadhay)
Partner
Membership No. 51254

For and on behalf of the Board of Directors

V. Ramasaamy

L. K. Chandel

O. N. Singh

Sujit Das
D. K. Burman

R. Bharathi

Chairman-cum-Managing Director

Director

Director

Director
Director

Company Secretary
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(®. B9R #)
(Rs. in Thousand)

9 2005-06 & ferw
For the year 2005-2006

a4 2004-05 & ferw
For the year 2004-2005

fea=or af ikl fafaer s ikl fafarer
PARTICULARS FIRE MARINE | MISCELLANEOUS FIRE MARINE | MISCELLANEOUS
To

Agents 177810 99596 1822603 168090 101686 1779922
CRIGH

Brokers 67694 37389 182811 31100 34933 200139
ffe ot

Corporate Agency 67321 2682 445394 41854 3416 354876
IBIS BN

Referral Fee 2380 1621 50546 1643 373 12353
33

Others 645 3 308 166 — 201
AT

TOTAL 315850 141291 2501662 242853 140408 2347491
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Working Result

oo g 99 &1 B &1 Bt gRoma fEfaRaa 2-

The working results of the Company for the last five years are given below :

a trusted shelter for 100 years

(3. BRIS H)
(Rs. in Crore)

Sl. Particulars 2005-06 2004-05 2003-04 2002-03 2001-02
No.
3. | I oET ¥ e
a. Income from Underwriting 2683.00 2832.17 2508.65 2130.88 1813.12
g | rgEr SiRew JRfrT H gle/oH
b. Increase/Decrease in Unexpired

Risk Reserve —80.17 168.02 120.83 164.92 —3.88
|, | 991 oRgd R SWIE g
C. Incurred Claims on Underwriting 2830.33 2263.51 2109.90 1619.66 1725.11
g | 9 oA R YE BHEN
d. Net Commission on Underwriting 140.55 77.50 71.73 45.34 -10.14
. Ed g 3 Y
e. Expenses & other Outgo 882.16 858.55 733.01 602.19 562.01
R TG A1 oiE aRumH
f. Net Underwriting Result —1089.87 —535.41 -526.82 | —301.23 —459.98
da | g o oMy (faw enf)
g. Net of other Income (Investment etc.) 1030.23 676.62 599.83 440.66 366.03
a. | @R yd /e
h. Profit/Loss before Tax -59.64 141.21 73.01 139.43 —93.95
9. DRI BT YTIET
i Provision for Taxation 55.00 10.03 —-4.06 3.78 0.39
|, | PR UTE AH/EH
J. Profit/Loss after tax -114.64 131.18 77.07 135.65 —-94.34
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31.03.2006 & AT 9 & feTq WIENROT AT HRAFT & forg Srgura
Ratios for Non-life Companies for the year ended 31.03.2006

. 9. freares srguTa SrguTa/afereTa BRien U/

gfcreTen
Sl. Performance Ratio Ratio/Percentage formula Ratio/
No. Percentage |
1. wod N gfg == (@1 99 B Fha NEH- fard a9

Gross Premium Growth rate

®) 3=

a) Fire

Q) e AT

b) Marine Cargo

M) s U

¢) Marine Hull

) Hiex Aol afa

d) Motor Own Damage
) WX g ua

e) Motor Third Party
B) gofaiaT

f) Engineering

W) HHGR afogfd
g) Workmen’s Compensation
) 99 ST

h) Public Liability

<) aafdra gee

i) Personal Accident
3) W i

j) Health Insurance
SISERES

k) Aviation

o) fafae s=a

I) Misc. Others

Ahol MR A IRRIRBT & B

BT Urd

Gross Premium to Shareholders’

Fund Ratio
IRRIRGI & HIY DI gfg

Growth rate of Shareholders’

Fund

BT Thal NfH) x100/fQ71d a8 &7
Aha WtRE

(Gross premium for the current rate -
Gross premium for the previous year)* 100/
Gross premium for the previous year

-9.72
—-15.00
—54.43

-3.25
-18.29

1.72
12.64

—4.53

—-21.54
8.73
106.70

-11.96
1] a9 HT Hehel Wi/
el Yolt + o IRFE
Gross premium for the current year / 2.91
Paid up capital + Free Reserves

AT JA9-US B ARG Bl IR RBI BT BN/

e ger-u7 @ ARIE Bl IR GRST BT B

Shareholders’ funds as at the current Balance Sheet 0.91
date / Shareholders’ funds as at the previous

Balance sheet date
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a trusted shelter for 100 years

.4, feares srgura SrguTa/afereTaan GRie 3T/
gfcreraar

Sl. Performance Ratio Ratio/Percentage formula Ratio/
No. Percentage |
4. RT3 Hifte/awa i

ﬁft Retention Ratio et Premium / Gross Premium

F) Af

a) Fire 0.72

) TRt AT

b) Marine Cargo 0.72

M) e U

¢) Marine Hull 0.22

) Hiex fAol afa

d) Motor Own Damage 0.80

q) Hlex uel

e) Motor Third Party 0.79

B) SR

f) Engineering 0.78

W) FHBR

g) Workmen’s Compensation 0.83

1) S ST«

h) Public Liability 0.80

<) AfRTa

i) Personal Accident 0.80

3) W i

j) Health Insurance 0.80

¥) SgIA

k) Aviation 0.07

) fafldg s

I) Misc. Others 0.80
5. :}afmﬂm 6 IqarT Soft & forg ®1 IE HHH/IE N

et Commission Ratio Commission net of reinsurance for a class of
business / Net Premium

%) A

a) Fire 0.04

Q) A HIel

b) Marine Cargo 0.07

) |a! U

c¢) Marine Hull -0.11

) Arex ool efa

d) Motor Own Damage 0.09

=) HIex JIT uE

e) Motor Third Party -0.07

) SOIIRIT

f) Engineering 0.01
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. 9. freare= srgurd ST/ gfreTan GRje U/
gfereraan
SI. Performance Ratio Ratio/Percentage formula Ratio/
No. Percentage |
) HHOR
g) Workmen’s Compensation 0.1
) S <l
h) Public Liability 0.10
T) AfRaTd
i) Personal Accident 0.11
o) Wy g
j) Health Insurance 0.15
SESERN
k) Aviation -0.71
3) fafay =1
[) Misc. Others —-0.01

6. UdeH W A Ghel el My

Expenses of Management to Gross
Direct Premium Ratio

Combined Ratio

8. TdAId! AREM A g MREH s«

Technical Reserves to Net Premium
Ratio

9. dHHrerE ferey srguTd

Underwriting Balance Ratio

P) AfT

a) Fire

@) T AT

b) Marine Cargo

) s U

c¢) Marine Hull

7) Hiex it afa
d) Motor Own Damage

9) A JAg uE
€) Motor Third Party

Tde Sd/pe Aehe yeaet N x 100

Expenses of Management / Total Gross Direct 24.96
Premium * 100

(el ST I + @)X 100/ Hhet MR

(Gross Claims paid + expenses) *100/Gross Premium 114.94

(SreaTe W™ & forg amféra + M wdt
IRfar+ gHm e & forg amRféra)/ge Mt

(Reserves for Unexpired Risks + Premium 1.76
Deficiency Reserves + Reserve for Outstanding
claims) / Net Premium

[ @ Hoft & forg i s av/EE difEE x 100
Underwriting profit / Net Premium for the
respective class of business * 100

7.70
-5.89
300.20
30.48

—-166.13
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National Insurance Company Limited
%. 9. frsare= srura U/ gfRreTee BT 3T/
gfereraen

Sl. Performance Ratio Ratio/Percentage formula Ratio/
No. Percentage

) gonfaRa

f) Engineering 73.98

) BHBR eFfergfd

g) Workmen’s Compensation 25.37

3) S <

h) Public Liability 69.25

<) feRTTa gee

i) Personal Accident - 57.08

o) ey g

j) Health Insurance —-48.12

SIASERE]

k) Aviation —70.80

3) fafqg s

I) Misc. Others 56.14
10. YT ¥ U (SrrerEs am+REE sma)/eE Wi x 100

Operating Profit Ratio (Underwriting profit + Investment Income) / -222

Net Premium * 100

1. et 9y 9§ <Iand srgua (Fpal ot SRR RV TfeoRT eR®Y B SIA)

Liquid Assets to Liabilities Ratio Liquid assets of the insurer / Policy holers’ 0.21

Liabilities

12. G 375 AU HR gTAd a/IE WRREE x 100

Net Earnings Ratio Profit after tax / Net Premium * 100 - 3.96
13. g WURI W) 3™ HR TAT FATV/IE TR

Return on Net Worth Profit after tax / Net worth -0.10
14. YAEHI AT gHaif SiRes/adhe Wt x 100

Reinsurance Ratio Risk reinsured / Gross Premium * 100 26.97
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JoH-UA & & 3 TAT HU-il &
AR FTAR BT &Y
BALANCE SHEET ABSTRACT AND COMPANY’S

GENERAL BUSINESS PROFILE
(it ST 1956 @t ST 6 & WIT-iv & ITAR U faavon)
(Statement pursuant to Part IV of Schedule VI to the Companies Act, 1956)

Tofipor &RT

REGISTRATION DETAILS :

oI OT AT

Registration No. 1713

g

State Code : 21

ﬂa:r-q;[ ﬁ:ﬂ—rﬁ

Balance Sheet Date 31.03.2006

¥ & SR a1 goit

CAPITAL RAISED DURING THE YEAR :

GICEIECREHE] Nl

Public Issue Nil

NECRRHC] Mgl

Right Issue Nil

CIESARTE] Nl

Bonus Issue Nil

urgde RIS Mgl

Private Placement : Nil
RT3 %.89IR H)

(Amount Rs. in Thousand)

BN & Faeftn T g1 fifaie o [Rafa
POSITION OF MOBILISATION AND
DEPLOYMENT OF FUNDS :

Fel SIAY (IR gRBI & By Afgd)

Total liabilities (including

Shareholders’ funds) 79262639
gRaeRt

Total Assets 79262639

Y BT Fd :

SOURCES OF FUNDS :

IPal gefl L

Paid-up Capital : il

CINERISRIRCIEER]

Reserve and Surplus (-) 1062534

X 8T ZROT

Secured Loans : Nil

31?1?@1?{ eyl >

Unsecured Loans : Nil

R 5. B9IR )
(Amount Rs. in Thousand)
BN H1 FFoH
APPLICATION OF FUNDS :
g IR yREARl
Net Fixed Assets (-) 222735
IR, 0T (g SfU Hou
RIRCRE)
Investments, Loans (net of
Fair Value Change) 6666689
gREF R
Net Current Assets (-) 8123677
fafqe @
Misc. expenditure 617189
2 A
Accumulated Losses Nil
HU BT BrITIET
PERFORMANCE OF COMPANY :
TG
Turnover 37136820
(Ts NffE, fFaer qen
3 371Y)
(Net Premium, Investment
and Other Income)
g
Total Expenditure 37733248
PR g4 ol/(81)
Profit/(Loss) before Tax (-) 596428
PR ggEd o/ (81)
Profit/(Loss) after Tax (-) 1146428
Uiy BRIR 3 (30U H) Mgl
Earnings per Share
(in Rupees) Nil
AT &R (%) Nl
Dividend Rate (%) : Nil
HU & T UHE ISR/ ATI3N & A=

am : (Rt fraei &

ATAR)
GENERIC NAMES OF THREE PRINCIPAL
PRODUCTS/SERVICES OF THE COMPANY :

(AS PER MONETARY TERMS)

AT AT
Item Code No.

Product Description

Il
Not Applicable

el

AR 4T

. General Insurance



